SIAMRAJ PUBLIC COMPANY LIMITED AND JOINT VENTURES 
CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE  THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2015 
(UNAUDITED BUT REVIEWED)
1. GENERAL INFORMATION 
Siamraj Public Company Limited (“the Company”) (formerly named “Siam Rajathanee Corporation Co., Ltd.”) was incorporated and registered in Thailand as a limited company under Civil and Commercial Code on February 20, 1984. Its registered head office’s address is 289/9 Moo 10, Old Railway Road, Samrong, Phrapradaeng, Samutprakarn 10130.
Subsequently, on February 2, 2015, the Company was transformed to Public Company Limited and changed its registration name to “SIAMRAJ PUBLIC COMPANY LIMITED”, according to the resolution of the extraordinary shareholders’ meeting held on January 30, 2015.
“The Company” represents Siamraj Public Company Limited. 

“The Group” represents Siamraj Public Company Limited and Joint Ventures, where are the entities under common control.

The principal business operation of the Group is to procure, distribute and install industrial pumps, natural gas for vehicles and the construction of natural gas metering and pipeline transmission systems.
2. BASIS FOR PREPARATION AND PRESENTATION  OF THE INTERIM FINANCIAL STATEMENTS 
2.1 The consolidated and the separate interim financial information of Siamraj Public Company Limited have been prepared in Thai language expressed in Thai Baht and in accordance with Thai Accounting Standard No. 34 (Revised 2014) “Interim Financial Reporting”. The format of interim financial information is in compliance with the Notification of the Department of Business Development regarding “The Brief Particulars in the Financial Statements B.E. 2554” dated September 28, 2011, including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”), applicable rules and the regulations of the Securities and Exchange Commission. 

The interim financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of the interim financial statements. 

2.2 The Group chooses to present condensed interim financial statements. Therefore, certain financial information which is normally included in annual financial statements prepared in accordance with Thai Financial Reporting Standards, but is not required to disclose in the condensed interim financial statements, has been omitted. Therefore, the condensed interim financial statements should be read in conjunction with the audited financial statements for the year ended December 31, 2014.


The results of operations for the three-month and nine-month periods ended September 30, 2015 are not necessary indicative of the operating results anticipated for the full year.
2.3 The preparation of the interim financial statements in conformity with Thai Accounting Standard No. 34 (Revised 2014) “Interim Financial Reporting”, also requires the Company’s management to exercise judgments in order to determine the accounting policies, estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the reporting period and the reported amounts of revenues and expenses during the reporting period. Although, these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates.

2.4 The consolidated interim financial statements as at September 30, 2015 and the comparative information included the interim financial information of the Company and Joint Ventures, which the Company has controlled over their finance and operating policies.
 
The details of Joint Ventures are as follows:

	 
	
	
	Percentage of interest (%)

	
	
	Country of
	As at September 30, 2015

	
	Nature of business
	registration
	and December 31, 2014

	Name of Joint ventures
	
	
	

	Siamrajathanee Joint Venture
	Construction of natural-gas metering and transmission systems
	Thailand
	90.00

	Siamrajathanee and Engineering Product Joint Venture
	Construction of NGV stations
	Thailand
	25.00



The significant transactions between the Company and its joint ventures have been eliminated in the consolidated financial statements.

2.5 New accounting standards becoming effective in the current period 


The Federation of Accounting Professions has issued a number of revised and new accounting standards that become effective for fiscal years beginning on or after January 1, 2015. These accounting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of accounting standards. The management of the Group believes they have no any significant impact on the financial statements in the year in which they are adopted. However, some of these accounting standards involve changes to key principles, as discussed below:

TAS 19 (Revised 2014) Employee Benefits


This revised standard requires that the entity recognizes actuarial gains and losses immediately in other comprehensive income while the existing standard allows the entity to recognise such gains and losses immediately in profit or loss, or in other comprehensive income, or to recognise them gradually in profit or loss.
Currently, the Company recognizes actuarial gains and losses immediately in other comprehensive income in the period in which they occur in accordance with such revised standard.

TFRS 10 Consolidated Financial Statements


TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the part dealing with consolidated financial statements as included in TAS 27 (Revised 2009) “Consolidated and Separate Financial Statements”. This standard changes the principles used in considering whether control exists.  Under this standard, an investor is deemed to have control over an investee if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns, even if it holds less than half of the shares or voting rights. This important change requires the management to exercise a lot of judgment when reviewing whether the Company has control over the investees and determine which entities have to be included for preparation of the consolidated financial statements.

The management of the Group believes that the standard has no any significant impact on the Group’s consolidated financial statements.

TFRS 12 Disclosure of Interests in Other Entities


This standard stipulates disclosures relating to an entity’s interests in subsidiaries, joint arrangements and associates, including structured entities. This standard therefore has no financial impact to the financial statements of the Group.

TFRS 13 Fair Value Measurement


This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value measurements. Entities are to apply the guidance under this standard if they are required by other accounting standards to measure their assets or liabilities at fair value. The effect of the change from the adoption of this standard is to be recognised prospectively.


Based on the preliminary analysis, the management of the Group believes that this standard has no any significant impact on the Group’s financial statements. 
2.6 Financial reporting standard issued during the period and not yet effective

During the period, the Federation of Accounting Professions issued a number of the revised financial reporting standards (revised 2015) which is effective for fiscal years beginning on or after January 1, 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards. 

The management of the Company and its subsidiaries believes that the revised financial reporting standards will not have any significant impact on the financial statements when it is initially applied.
3. SIGNIFICANT ACCOUNTING POLICIES

The Group uses the same accounting policies and calculation method in these interim financial statements as those used in the financial statements for the year ended December 31, 2014, except for additional accounting policies as follows:

Revenue recognition

Commission revenues are recognized when it is probable that the economic benefits associated with the transaction will flow to the Company.
Revenues from dividend from investments are recognized as income when dividend is declared.
Basic earnings per share

Basic earnings per share is calculated by dividing profit attributable to the ordinary equity holders of the parent by the weighted average number of ordinary shares outstanding during the period. The Company adjusted the weighted average number of ordinary shares, as a result of the change of par value of the Company’s ordinary shares as mentioned in Note 19 as if the change of par value of ordinary shares had been incurred at the beginning of the earliest period reported. The basic earnings per share for the three-month and nine-month periods ended September 30, 2014 has been recalculated for comparative purposes with basic earnings per share of the current period. 
4. RELATED PARTIES TRANSACTIONS
The Company has certain transactions with its related parties.These parties are related through common shareholders and/or directorships. Those significant transactions with related parties as included in the interim financial statements are determined at market price in ordinary course of business. In case of no market price presented, the transactions will be made at the agreed price as stipulated in the agreements.
Types of relationship of related parties are as follows: 
	 
	
	Types of relationship

	
	
	As at September 30, 2015
	
	As at December 31, 2014

	Joint ventures - subsidiaries
	 
	 
	
	

	Siamrajathanee Joint Venture
	 
	Joint venture under the percentage of interest of  90%

	Siamrajathanee and Engineering Product  Joint Venture
	 
	Joint venture under the percentage of interest of  25%

	Related companies
	
	
	
	

	Vimolchalao Co., Ltd.
	 
	Common shareholder and directorship
	
	Common shareholder and directorship

	Siam Rajathanee Co., Ltd.
	 
	-
	
	Common shareholder and directorship

	Siam Rajathanee Automation Co., Ltd.
	 
	Common shareholder and directorship
	
	Common shareholder and directorship

	Krit Ventura Limited
	 
	Common shareholder and directorship
	
	Common shareholder and directorship

	K-Venture Limited
	 
	Common shareholder and directorship
	
	Common shareholder and directorship

	Related person
	
	
	
	

	Kiat Vimolchalao 
	 
	Common shareholder and                  the Company’s director
	
	Common shareholder and                  the Company’s director


The significant balances of assets, liabilities, and transactions occurred with the related parties are as follows:
4.1 Significant balances with related parties as at September 30, 2015 and December 31, 2014 are as follows:

	
	
	Unit : Thousand Baht

	
	
	Consolidated 
financial statements
	
	Separate 

financial statements

	Account name/ Company’s name
	
	2015
	
	2014
	
	2015
	
	2014

	Trade and other receivables
	
	
	
	
	
	
	
	

	Trade receivables
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	-
	
	-
	
	4,876
	
	1,070

	Siamrajathanee and Engineering Product  Joint Venture
	
	-
	
	-
	
	21
	
	43

	Vimolchalao Co., Ltd.
	
	1
	
	154
	
	1
	
	154

	Siam Rajathanee Automation Co., Ltd.
	
	1
	
	478
	
	1
	
	478

	Krit Ventura Limited
	
	-
	
	1,129
	
	-
	
	1,129

	K-Venture Limited
	
	-
	
	2,143
	
	-
	
	2,143

	
	
	2
	
	3,904
	
	4,899
	
	5,017

	Other receivables
	
	
	
	
	
	
	
	

	Siam Rajathanee Co., Ltd.
	
	-
	
	93
	
	-
	
	93

	K-Venture Limited
	
	-
	
	2
	
	-
	
	2

	Related person
	
	-
	
	224
	
	-
	
	224

	
	
	-
	
	319
	
	-
	
	319


	
	
	Unit : Thousand Baht

	
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	Account name/ Company’s name
	
	2015
	
	2014
	
	2015
	
	2014

	Short-term loans to related parties *
	
	
	
	
	
	
	
	

	(Interest rate per annum)
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture (2015 : 3.00-5.75% per annum, 2014 : 3.00% per annum)
	
	-
	
	-
	
	-
	
	-

	Related person (6.25% per annum)
	
	-
	
	126,273
	
	-
	
	126,273

	
	
	-
	
	126,273
	
	-
	
	126,273


* Short-term loans to related parties represent loans under promissory note, called on demand.
	Trade and other payables
	
	
	
	
	
	
	
	

	Trade payables
	
	
	
	
	
	
	
	

	Siamrajathanee and Engineering Product Joint Venture
	
	-
	
	-
	
	36
	
	2,375

	Vimolchalao Co., Ltd.
	
	1,263
	
	1,638
	
	1,263
	
	1,638

	Siam Rajathanee Automation Co., Ltd.
	
	55
	
	81
	
	55
	
	81

	
	
	1,318
	
	1,719
	
	1,354
	
	4,094

	Other payables
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	-
	
	-
	
	-
	
	248

	Vimolchalao Co., Ltd.
	
	-
	
	11
	
	-
	
	-

	K-Venture Limited
	
	-
	
	8
	
	-
	
	8

	Related person
	
	-
	
	88
	
	-
	
	88

	
	
	-
	
	107
	
	-
	
	344

	Short-term loans from related parties *
	
	
	
	
	
	
	
	

	(Interest rate per annum)
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture 

(3.00% per annum)
	
	-
	
	-
	
	-
	
	39,341

	Siamrajathanee and Engineering Product Joint Venture (3.00% per annum)
	
	-
	
	-
	
	6,161
	
	4,761

	
	
	-
	
	-
	
	6,161
	
	44,102


* Short-term loans from related parties represent loans under promissory note, called on demand.
	4.2 Significant transactions with related parties for the three-month periods ended September 30, 2015 and 2014 are as follows: 


	
	
	
	
	Unit : Thousand Baht

	
	
	
	
	Consolidated    financial statements
	
	Separate 

financial statements 

	Account name/ Company’s name
	
	Pricing policies
	
	2015
	
	2014
	
	2015
	
	2014

	Revenues from sales and services
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	Market price
	
	-
	
	-
	
	4,201
	
	600

	Siamrajathanee and Engineering Product          Joint Venture
	
	Market price
	
	-
	
	-
	
	-
	
	66

	Utility Business Alliance Co., Ltd.
	
	Market price
	
	-
	
	86
	
	-
	
	86

	
	
	
	
	-
	
	86
	
	4,201
	
	752

	Other income and interest income
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	(2015: 3.00-5.75% per annum, 2014: 3.00% per annum)
	
	-
	
	-
	
	651
	
	7

	
	
	Agreed price
	
	-
	
	-
	
	611
	
	-

	Siamrajathanee and Engineering Product          Joint Venture
	
	Agreed price
	
	-
	
	-
	
	30
	
	60

	Vimolchalao Co., Ltd.
	
	Agreed price
	
	2
	
	225
	
	2
	
	225

	Siam Rajathanee Automation Co., Ltd.
	
	Agreed price
	
	2
	
	-
	
	2
	
	-

	PPM Engineering Co., Ltd.
	
	Agreed price
	
	-
	
	16
	
	-
	
	16

	Siamraj Travel Co., Ltd.
	
	Agreed price
	
	-
	
	112
	
	-
	
	112

	SR Tech plus Co.,Ltd.
	
	Agreed price
	
	-
	
	2
	
	-
	
	2

	
	
	
	
	4
	
	355
	
	1,296
	
	422

	
	
	
	
	
	
	
	
	
	
	

	Purchase of goods 
	
	
	
	
	
	
	
	
	
	

	Siam Rajathanee Automation Co., Ltd.
	
	Market price
	
	73
	
	-
	
	73
	
	-

	Siam Rajathanee (East) Co., Ltd.
	
	Market price
	
	-
	
	406
	
	-
	
	406

	
	
	
	
	73
	
	406
	
	73
	
	406

	Rental expenses
	
	
	
	
	
	
	
	
	
	

	Vimolchalao Co., Ltd.
	
	Agreed price
	
	642
	
	656
	
	642
	
	656

	K-Venture Limited
	
	Agreed price
	
	18
	
	-
	
	18
	
	-

	Related person
	
	Agreed price
	
	-
	
	180
	
	-
	
	180

	
	
	
	
	660
	
	836
	
	660
	
	836


	Service expenses
	
	
	
	
	
	
	
	
	
	

	Vimolchalao Co., Ltd.
	
	Agreed price
	
	1,170
	
	1,515
	
	1,170
	
	1,515

	Interest expenses
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	(2015 and 2014 : 3.00% per annum)
	
	-
	
	-
	
	-
	
	118

	Siamrajathanee and Engineering Product          Joint Venture
	
	
	
	-
	
	-
	
	55
	
	38

	
	
	
	
	-
	
	-
	
	55
	
	156

	Management remuneration
	
	
	
	
	
	
	
	
	
	

	Short-term benefits
	
	
	
	7,697
	
	6,749
	
	7,697
	
	6,749

	Long-term benefits
	
	
	
	341
	
	365
	
	341
	
	365

	
	
	
	
	8,038
	
	7,114
	
	8,038
	
	7,114

	
	
	
	
	
	
	
	
	
	
	


4.3 Significant transactions with related parties for the nine-month periods ended September 30, 2015 and 2014 are as follows: 

	
	
	
	
	Unit : Thousand Baht

	
	
	
	
	Consolidated    financial statements
	
	Separate 
financial statements 

	Account name/ Company’s name
	
	Pricing policies
	
	2015
	
	2014
	
	2015
	
	2014

	Revenues from sales and services
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	Market price
	
	-
	
	-
	
	10,568
	
	1,800

	Siamrajathanee and Engineering Product          Joint Venture
	
	Market price
	
	-
	
	-
	
	-
	
	66

	Siam Rajathanee Co., Ltd.
	
	Market price
	
	-
	
	20
	
	-
	
	20

	Utility Business Alliance Co., Ltd.
	
	Market price
	
	-
	
	8,892
	
	-
	
	8,892

	N-Technology Consultant Co., Ltd.
	
	Market price
	
	-
	
	316
	
	-
	
	316

	
	
	
	
	-
	
	9,228
	
	10,568
	
	11,094

	Other income and interest income
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	(2015 : 3.00-5.75% per annum, 2014 : 3.00% per annum)
	
	-
	
	-
	
	1,018
	
	36

	
	
	Agreed price
	
	-
	
	-
	
	1,834
	
	-

	Siamrajathanee and Engineering Product          Joint Venture
	
	Agreed price
	
	-
	
	-
	
	90
	
	180

	Vimolchalao Co., Ltd.
	
	Agreed price
	
	8
	
	653
	
	8
	
	653

	Siam Rajathanee Automation Co., Ltd.
	
	Agreed price
	
	1,153
	
	1,345
	
	1,153
	
	1,345

	PPM Engineering Co., Ltd.
	
	Agreed price
	
	-
	
	50
	
	-
	
	50

	Siamraj Travel Co., Ltd.
	
	Agreed price
	
	-
	
	336
	
	-
	
	336

	SR Tech plus Co.,Ltd.
	
	Agreed price
	
	-
	
	2
	
	-
	
	2

	
	
	
	
	

	
	
	
	
	Unit : Thousand Baht

	
	
	
	
	Consolidated    financial statements
	
	Separate 

financial statements 

	Account name/ Company’s name
	
	Pricing policies
	
	2015
	
	2014
	
	2015
	
	2014

	Other income and interest income (continued)
	
	
	
	
	
	
	
	
	
	

	K-Venture Limited
	
	Agreed price
	
	81
	
	-
	
	81
	
	-

	Krit Ventura Limited
	
	Agreed price
	
	36
	
	-
	
	36
	
	-

	Related person
	
	(6.25% per annum)
	
	213
	
	-
	
	213
	
	-

	
	
	
	
	1,491
	
	2,386
	
	4,433
	
	2,602

	Income from sales of vehicles
	
	
	
	
	
	
	
	
	
	

	Krit Ventura Limited  
	
	(Costs plus margin)
	
	5,086
	
	-
	
	5,086
	
	-

	Purchase of goods 
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee and Engineering Product          Joint Venture
	
	Market price
	
	-
	
	-
	
	42
	
	2

	Siam Rajathanee Automation Co., Ltd.
	
	Market price
	
	105
	
	389
	
	105
	
	389

	Siam Rajathanee (East) Co., Ltd.
	
	Market price
	
	-
	
	1,516
	
	-
	
	1,516

	
	
	
	
	105
	
	1,905
	
	147
	
	1,907

	Rental expenses
	
	
	
	
	
	
	
	
	
	

	Vimolchalao Co., Ltd.
	
	Agreed price
	
	1,904
	
	1,968
	
	1,904
	
	1,968

	K-Venture Limited
	
	Agreed price
	
	54
	
	-
	
	54
	
	-

	Related person
	
	Agreed price
	
	50
	
	540
	
	50
	
	540

	
	
	
	
	2,008
	
	2,508
	
	2,008
	
	2,508


	Service expenses
	
	
	
	
	
	
	
	
	
	

	Vimolchalao Co., Ltd.
	
	Agreed price
	
	3,823
	
	4,443
	
	3,823
	
	4,443

	Interest expenses
	
	
	
	
	
	
	
	
	
	

	Siamrajathanee Joint Venture
	
	(3.00% per annum)
	
	-
	
	-
	
	105
	
	280

	Siamrajathanee and Engineering Product          Joint Venture
	
	
	
	-
	
	-
	
	155
	
	113

	Siam Rajathanee Co., Ltd.
	
	
	
	-
	
	260
	
	-
	
	260

	
	
	
	
	-
	
	260
	
	260
	
	653

	Management remuneration
	
	
	
	
	
	
	
	
	
	

	Short-term benefits
	
	
	
	21,122
	
	20,155
	
	21,122
	
	20,155

	Long-term benefits
	
	
	
	1,022
	
	1,091
	
	1,022
	
	1,091

	
	
	
	
	22,144
	
	21,246
	
	22,144
	
	21,246


4.4 Movements of short-term loans to related parties for the nine-month periods ended September 30, 2015 and 2014 are as follows:
	
	Unit : Thousand Baht

	
	Consolidated

financial statements
	
	Separate 
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Siamrajathanee Joint Venture
	
	
	
	
	
	
	

	Beginning balance
	-
	
	-
	
	-
	
	11,498

	Add Lending during the period
	-
	
	-
	
	62,858
	
	1,087

	Less Receiving during the period
	-
	
	-
	
	(62,858)
	
	(12,585)

	Ending balance
	-
	
	-
	
	-
	
	-

	Related person
	
	
	
	
	
	
	

	Beginning balance
	126,273
	
	28,000
	
	126,273
	
	-

	Add Lending during the period
	178,727
	
	-
	
	178,727
	
	-

	Less Receiving during the period
	(305,000)
	
	(28,000)
	
	(305,000)
	
	-

	Ending balance
	-
	
	-
	
	-
	
	-


4.5 Movements of short-term loans from related parties for the nine-month periods ended September 30, 2015 and 2014 are as follows:
	
	Unit : Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Siamrajathanee Joint Venture
	
	
	
	
	
	
	

	Beginning balance
	-
	
	-
	
	39,341
	
	-

	Add Borrowing during the period
	-
	
	-
	
	-
	
	148,215

	Less Payment during the period
	-
	
	-
	
	(39,341)
	
	(123,573)

	Ending balance
	-
	
	-
	
	-
	
	24,642

	Siamrajathanee and Engineering Product          Joint Venture
	
	
	
	
	
	
	

	Beginning balance
	-
	
	-
	
	4,761
	
	5,061

	Add Borrowing during the period
	-
	
	-
	
	1,500
	
	-

	Less Payment during the period
	-
	
	-
	
	(100)
	
	-

	Ending balance
	-
	
	-
	
	6,161
	
	5,061

	Siam Rajathanee Co., Ltd
	
	
	
	
	
	
	

	Beginning balance
	-
	
	22,300
	
	-
	
	22,300

	Add Borrowing during the period
	-
	
	-
	
	-
	
	-

	Less Payment during the period
	-
	
	(22,300)
	
	-
	
	(22,300)

	Ending balance
	-
	
	-
	
	-
	
	-

	Related person
	
	
	
	
	
	
	

	Beginning balance
	-
	
	175,759
	
	-
	
	175,759

	Add Borrowing during the period
	-
	
	641,710
	
	-
	
	641,710

	Less Payment during the period
	-
	
	(649,809)
	
	-
	
	(649,809)

	Ending balance
	-
	
	167,660
	
	-
	
	167,660


According to the share registration of K-Venture Limited as at January 27, 2014, Siamraj Public Company Limited (formerly named “Siam Rajathanee Corporation Co., Ltd.”)  had been listed as the shareholder, held 3,999,999 shares with the paid-up capital of Baht 5 per share (par value of Baht 10 per share) accounting for 20% of holding interest of issued and paid-up share capital. Subsequently, on November 4, 2014, K-Venture Limited changed its shareholders’ structure. Under the new structure, Siamraj Public Company Limited is no longer the shareholder of such Company.  
The Company intended to hold the investment in K-Venture Limited as a general investment. Therefore, there was no impact on the statements of profit or loss and other comprehensive income for the nine-month period ended September 30, 2014.

5. SUPPLEMENTAL  DISCLOSURE  OF  CASH  FLOWS  INFORMATION
5.1 Cash and cash equivalents
Cash and cash equivalents as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Cash on hand 
	1,247
	
	1,234
	
	986
	
	973

	Saving and Current accounts
	105,461
	
	38,206
	
	76,159
	
	36,835

	Time deposits with maturity not more than 3 months (interest rate 2.25% per annum)
	3
	
	3
	
	-
	
	-

	Total cash and cash equivalents
	106,711
	
	39,443
	
	77,145
	
	37,808


5.2 Non-cash transactions consist of:
Liabilities incurred from acquisition of property, plant and equipment and intangible assets for the nine-month periods ended September 30, 2015 and 2014 are as follows:
	
	Unit : Thousand Baht

	
	Consolidated and Separate financial statements

	
	2015
	
	2014

	Liabilities incurred from acquisition of property, plant and
	
	
	

	equipment and intangible assets as at January 1,
	-
	
	-

	Add  Purchase of property plant and equipment
	6,801
	
	29,689

	Purchase of intangible assets
	269
	
	1,092

	Less  Cash payments

	
	
	

	- Property plant and equipment
	(2,781)
	
	(20,934)

	- Intangible assets 
	(269)
	
	(1,092)

	Acquisition of property, plant and equipment under finance lease agreements
	(3,658)
	
	(8,755)

	Liabilities incurred from acquisition of property, plant 
	
	
	

	and equipment and intangible assets as at September 30,  
	362
	
	-

	Liabilities under finance lease agreements
	
	
	

	(included current portion ) - Beginning balance
	30,759
	
	29,904

	Add   Acquisition of property plant and equipment under
	
	
	

	               finance lease agreements
	3,658
	
	8,755

	Less  Cash payments
	(13,681)
	
	(8,549)

	Ending balance
	20,736
	
	30,110


6. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Unbilled trade receivables - Other companies
	43,846
	
	38,137
	
	43,358
	
	37,649

	Trade receivables - Other companies
	231,191
	
	384,708
	
	228,662
	
	350,201

	Trade receivables - Related parties
	2
	
	3,904
	
	4,899
	
	5,017

	Less  Allowance for doubtful accounts 
	(4,546)
	
	(2,305)
	
	(4,546)
	
	(2,305)

	Total trade receivables 
	270,493
	
	424,444
	
	272,373
	
	390,562

	
	Unit : Thousand Baht

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Other receivables
	
	
	
	
	
	
	

	Accrued commission income (see Note 25)
	41,234
	
	-
	
	41,234
	
	-

	Prepaid expenses
	12,867
	
	13,347
	
	8,126
	
	9,863

	Advance payments 
	1,698
	
	1,171
	
	875
	
	939

	Deposits
	776
	
	4,010
	
	506
	
	3,865

	Advance payments to subcontractors
	3,282
	
	26,317
	
	1,923
	
	-

	Others
	187
	
	6,310
	
	179
	
	642

	Less  Allowance for doubtful accounts 
	(10,000)
	
	-
	
	(10,000)
	
	-

	Total other receivables
	50,044
	
	51,155
	
	42,843
	
	15,309

	Total trade and other receivables
	320,537
	
	475,599
	
	315,216
	
	405,871


Trade receivables as at September 30, 2015 and December 31, 2014 are classified by aging as follows:
	
	Unit : Thousand Baht

	
	Consolidated

financial statements
	
	Separate

financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Trade receivables
	
	
	
	
	
	
	

	Other companies
	
	
	
	
	
	
	

	Current
	104,945
	
	201,872
	
	102,415
	
	167,365

	Overdue
	
	
	
	
	
	
	

	3 months or less
	87,569
	
	162,437
	
	87,569
	
	162,437

	Over 3 months up to 6 months
	17,356
	
	17,832
	
	17,357
	
	17,832

	Over 6 months up to 12 months
	19,897
	
	548
	
	19,897
	
	548

	Over 12 months
	1,424
	
	2,019
	
	1,424
	
	2,019

	Total
	231,191
	
	384,708
	
	228,662
	
	350,201

	
	
	
	
	
	
	
	


	
	Unit : Thousand Baht

	
	Consolidated

financial statements
	
	Separate

financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Related parties 
	
	
	
	
	
	
	

	Current
	2
	
	317
	
	3,502
	
	553

	Overdue
	
	
	
	
	
	
	

	3 months or less
	-
	
	3,587
	
	1,397
	
	4,464

	Total
	2
	
	3,904
	
	4,899
	
	5,017

	Total trade receivables
	231,193
	
	388,612
	
	233,561
	
	355,218

	Less  Allowance for doubtful accounts 
	(4,546)
	
	(2,305)
	
	(4,546)
	
	(2,305)

	Trade receivables
	226,647
	
	386,307
	
	229,015
	
	352,913


7. CONSTRUCTION PROJECTS
Construction projects shown as follow: 
	
	Unit : Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	For the nine-month period ended September 30,
	
	
	
	
	
	
	

	Contract revenues recognized as revenues in the period
	664,400
	
	1,085,712
	
	97,112
	
	889,646

	Aggregate contract costs incurred and recognized profits (less recognized losses) to date
	1,954,402
	
	1,528,998
	
	1,191,422
	
	1,127,110

	As at September 30, 2015 and December 31, 2014
	
	
	
	
	
	
	

	Advance received
	6,624
	
	11,923
	
	-
	
	-

	Gross amount due from customers for 
	
	
	
	
	
	
	

	contract work as assets
	253,055
	
	40,389
	
	2,624
	
	602

	Gross amount due to customers for
	
	
	
	
	
	
	

	contract work as liabilities
	12,811
	
	72,754
	
	12,588
	
	13,406

	Retentions
	12,825
	
	12,825
	
	-
	
	-


8. INVENTORIES
Inventories as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Finished goods
	193,781
	
	258,021
	
	192,777
	
	238,713

	Work in process
	17,090
	
	3,726
	
	17,090
	
	3,726

	Goods in transit
	3,022
	
	7,109
	
	3,022
	
	7,109

	Total
	213,893
	
	268,856
	
	212,889
	
	249,548

	Less  Allowance for diminution of inventories
	(68,500)
	
	(40,358)
	
	(68,500)
	
	(40,317)

	Total inventories - net
	145,393
	
	228,498
	
	144,389
	
	209,231


For the nine-month periods ended September 30, 2015 and 2014, the movements of allowance for diminution of inventories are as follows:  
	
	Unit : Thousand Baht

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Allowance for diminution of inventories – beginning balance
	40,358
	
	23,563
	
	40,317
	
	22,132

	Add Diminution in value of inventories recognized as an expenses during the period
	35,279
	
	5,462
	
	35,279
	
	3,228

	Less Reversal of allowance for diminution of inventories
	(7,137)
	
	(6,199)
	
	(7,096)
	
	(6,173)

	Allowance for diminution of inventories – ending balance
	68,500
	
	22,826
	
	68,500
	
	19,187


9. DEPOSITS AT FINANCIAL INSTITUTIONS USED AS COLLATERAL

9.1 As at September 30, 2015 and December 31, 2014, fixed deposits at financial institutions of the Company amounting to Baht 18.55 million and Baht 25.39 million, respectively, were used as collateral against the letters of guarantee from financial institutions and to secure the credit facilities from financial institutions (see Notes 14, 16 and 23.2). 
9.2 As at September 30, 2015, a fixed deposit at financial institution of the Company amounting to Baht 4.73 million was pledged as collateral against the letters of guarantee for the service agreements of natural gas service stations and rest areas with a counterparty (see Note 23.2.2).   
9.3 As at December 31, 2014, a fixed deposit at financial institution of the Company amounting to Baht 9.60 million was pledged as collateral against the letters of guarantee for the service agreements of natural gas service stations and rest areas with a counterparty.  Such letters of guarantee were partly shared to a certain related party because such related party has the ownership of rest areas, while the Company is the owner of natural gas service stations. Therefore, in July 2015, the Company redeemed such deposit which was used as collateral to separate and allocate such collateral to correspond with the value of each underlying assets held by each party (see Note 23.2.2).   

10. AVAILABLE-FOR-SALE INVESTMENT
Available-for-sale investment as at September 30, 2015 and December 31, 2014 consist of:

	 
	Unit : Thousand Baht

	
	Consolidated and Separate 
financial statements

	
	2015
	
	2014

	Marketable securities
	
	
	

	Petroleum Trading Lao Public Company (PTL)
	25,532
	
	25,532

	Less Loss on revaluation of available-for-sale investment
	(3,752)
	
	-

	Total
	21,780
	
	25,532


11. PROPERTY, PLANT AND EQUIPMENT
Movements of property, plant and equipment for the nine-month periods ended September 30, 2015 and 2014 are summarized as follows:
	
	Unit : Thousand Baht

	
	Consolidated and 
Separate financial statements

	For the nine-month period ended September 30, 2015
	

	Net book value - Beginning balance
	70,341

	Asset acquisitions  
	6,801

	Asset disposals
	(6,965)

	Depreciation 
	(15,940)

	Net book value - Ending balance
	54,237


	
	Unit : Thousand Baht

	
	Consolidated and 

Separate financial statements

	For the nine-month period ended September 30, 2014
	

	Net book value - Beginning balance
	299,964

	Asset acquisitions  
	29,689

	Asset disposals
	(611)

	Depreciation 
	(34,758)

	Net book value - Ending balance
	294,284


12. INTANGIBLE ASSETS
Movements of the intangible assets for the nine-month periods ended September 30, 2015 and 2014 are summarized as follows:
	
	Unit : Thousand Baht

	
	Consolidated and Separate financial statements

	For the nine-month period ended September 30, 2015
	

	Net book value – Beginning balance
	2,391

	Asset acquisitions  
	269

	Amortization 
	(904)

	Net book value – Ending balance
	1,756

	For the nine-month period ended September 30, 2014
	

	Net book value – Beginning balance
	2,068

	Asset acquisitions  
	1,092

	Amortization 
	(766)

	Net book value – Ending balance
	2,394


13. DEFERRED INCOME TAX AND INCOME TAX EXPENSE

Deferred tax assets and liabilities as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated

financial statements
	
	Separate

financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Deferred tax assets
	50,261
	
	46,122
	
	49,061
	
	46,122

	Deferred tax liabilities
	-
	
	-
	
	-
	
	-


Movements of deferred tax assets for the nine-month periods ended September 30, 2015 and 2014 are as follows:

As at September 30, 2015
	
	Unit : Thousand Baht

	
	Consolidated financial statements

	
	Balances
	
	Recognized in profit   
   or loss
	
	Recognized in other
	
	Balances

	
	as at
	
	
	
	
	
	comprehensive
	
	as at

	
	January 1, 2015
	
	Increase
	
	Utilize
	
	income
	
	September 30, 2015

	Deferred tax assets resulted from 
	
	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	-
	
	2,910
	
	-
	
	-
	
	2,910

	Allowance for diminution of inventories
	6,418
	
	8,709
	
	(1,427)
	
	-
	
	13,700

	Rental recognized to expenses under straight line method
	440
	
	-
	
	(90)
	
	-
	
	350

	Allowance for impairment of building and equipment
	15,731
	
	-
	
	(2,122)
	
	-
	
	13,609

	Equipment gradually recognized as expenses
	6,050
	
	-
	
	(6,050)
	
	-
	
	-

	Employee benefit obligation 
	3,769
	
	394
	
	(1,076)
	
	-
	
	3,087

	Long-term provision
	13,714
	
	-
	
	-
	
	-
	
	13,714

	Shot-term provisions 
	-
	
	2,141
	
	-
	
	-
	
	2,141

	Loss on revaluation of available-for-sale investment
	-
	
	-
	
	-
	
	750
	
	750

	Total 
	46,122
	
	14,154
	
	(10,765)
	
	750
	
	50,261

	
	

	
	Unit : Thousand Baht

	
	Separate financial statements

	
	Balances
	
	Recognized in profit   
   or loss
	
	Recognized in other
	
	Balances

	
	as at
	
	
	
	
	
	comprehensive
	
	as at

	
	January 1, 2015
	
	Increase
	
	Utilize
	
	income
	
	September 30, 2015

	Deferred tax assets resulted from 
	
	
	
	
	
	
	
	
	

	Allowance for doubtful accounts
	-
	
	2,910
	
	-
	
	-
	
	2,910

	Allowance for diminution of inventories
	6,418
	
	8,701
	
	(1,419)
	
	-
	
	13,700

	Rental recognized to expenses under straight line method
	440
	
	-
	
	(90)
	
	-
	
	350

	Allowance for impairment of building and equipment
	15,731
	
	-
	
	(2,122)
	
	-
	
	13,609

	Equipment gradually recognized as expenses
	6,050
	
	-
	
	(6,050)
	
	-
	
	-

	Employee benefit obligation 
	3,769
	
	394
	
	(1,076)
	
	-
	
	3,087

	Long-term provision
	13,714
	
	-
	
	-
	
	-
	
	13,714

	Shot-term provisions 
	-
	
	941
	
	-
	
	-
	
	941

	Loss on revaluation of available-for-sale investment
	-
	
	-
	
	-
	
	750
	
	750

	Total 
	46,122
	
	12,946
	
	(10,757)
	
	750
	
	49,061


As at September 30, 2014
	
	Unit : Thousand Baht

	
	Consolidated and Separate financial statements

	
	Balances

as at
	
	Recognized in profit or loss
	
	Recognized in other

comprehensive
	
	Balances

	
	
	
	
	
	
	
	
	
	as at

	
	January 1, 2014
	
	Increase
	
	Utilize
	
	income
	
	September 30, 2014

	
	
	
	
	
	
	
	
	
	

	Deferred tax assets resulted from
	
	
	
	
	
	
	
	
	

	Rental recognized to expenses under straight line method
	-
	
	560
	
	(90)
	
	-
	
	470

	Equipment gradually recognized as expenses
	-
	
	4,466
	
	-
	
	-
	
	4,466

	Employee benefit obligation
	3,193
	
	396
	
	-
	
	-
	
	3,589

	Short-term provision
	-
	
	1,150
	
	-
	
	-
	
	1,150

	Long-term provision
	13,714
	
	-
	
	-
	
	-
	
	13,714

	Total 
	16,907
	
	6,572
	
	(90)
	
	-
	
	23,389


Income tax for the nine-month periods ended September 30, 2015 and 2014 consist of:

	
	Unit : Thousand Baht 

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Current income tax
	
	
	
	
	
	
	

	For the period
	22,491
	
	30,471
	
	12,643
	
	25,633

	Deferred income tax
	
	
	
	
	
	
	

	Deferred tax expenses relating to the origination and reversal of temporary differences
	(3,389)
	
	(6,482)
	
	(2,189)
	
	(6,482)

	Income tax expense per the statements of profit or loss and other comprehensive income
	19,102
	
	23,989
	
	10,454
	
	19,151

	
	
	
	
	
	
	
	


The reconciliation for the applicable tax rate for the nine-month periods ended September 30, 2015 and 2014 are presented as follows: 

	
	Unit : Thousand Baht

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Accounting profit before income tax
	73,769
	
	119,426
	
	30,802
	
	98,117

	Applicable corporate income tax rate
	20%
	
	20%
	
	20%
	
	20%

	Income tax 
	14,754
	
	23,885
	
	6,160
	
	19,623

	Allowance for doubtful accounts and diminution of inventories, non-deductible tax expenses
	-
	
	500
	
	-
	
	59

	Other permanent differences
	4,304
	
	(436)
	
	4,294
	
	(531)

	Unutilized tax loss in the current period
	44
	
	40
	
	-
	
	-

	Income tax expense per the statements of profit or loss and other comprehensive income
	19,102
	
	23,989
	
	10,454
	
	19,151

	Effective tax rate 
	25.89%
	
	20.09%
	
	33.94%
	
	19.52%


14. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
Bank overdrafts and short-term loans from financial institutions as at September 30, 2015 and December 31, 2014 consist of: 
	
	Unit : Thousand Baht

	
	Consolidated 
	
	Separate

	
	financial statements
	
	financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Bank overdrafts 
	827
	
	31
	
	-
	
	31

	Promissory notes
	193,664
	
	100,000
	
	25,000
	
	100,000

	Trust receipt 
	-
	
	17,618
	
	-
	
	927

	Total 
	194,491
	
	117,649
	
	25,000
	
	100,958


As at September 30, 2015 and December 31, 2014, the Group had credit facilities from financial institutions used as working capital as follows: 
	
	Credit line (Thousand Bath)
	
	

	
	Consolidated 

financial statements
	
	Separate 

financial statements
	
	

	
	2015
	
	2014
	
	2015
	
	2014
	
	Reference interest rate

	Type of loans
	
	
	
	
	
	
	
	
	
	
	

	Overdrafts
	36,500
	
	36,500
	
	36,500
	
	36,500
	
	MOR, MOR-1%

	Promissory notes 
	460,000
	
	305,000
	
	140,000
	
	140,000
	
	  MMR,MLR-0.5%,MLR-1.75%

	Trust receipt/ Letter of credits 
	515,000
	
	513,000
	
	460,000
	
	460,000
	
	  MMR,MLR-1.25%

	Letter of guarantee
	724,198
	
	686,351
	
	566,951
	
	600,101
	
	1.25%  - 1.50%

	Long-term loan
	-
	
	17,500
	
	-
	
	17,500
	
	The first year MLR-1.25%, The second year MLR-1%, The third year onward MLR

	Foreign forward contracts
	335,000
	
	333,000
	
	280,000
	
	280,000
	
	
	
	

	Fleet card
	10,000
	
	13,000
	
	10,000
	
	13,000
	
	
	
	

	Total 
	2,080,698
	
	1,904,351
	
	1,493,451
	
	1,547,101
	
	
	
	

	Foreign forward contracts (Thousand US dollar)
	4,000
	
	4,000
	
	4,000
	
	4,000
	
	
	
	


The Group’s credit facilities from financial institutions are guaranteed by pledging the Company’s fixed deposits as mentioned in Note 9.1, and assigning the debt collection rights of the construction’s customers together with guaranteed by structure over a part of land and land owned by director and personally guarantee of director in full. 

15. TRADE AND OTHER PAYABLES
Trade and other payables as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	2015
	
	2014
	
	2015
	
	2014

	Trade payables - Other companies
	188,480
	
	300,299
	
	128,472
	
	223,431

	Trade payables - Related companies
	1,318
	
	1,719
	
	1,354
	
	4,094

	Total trade payables
	189,798
	
	302,018
	
	129,826
	
	227,525

	Other payables
	
	
	
	
	
	
	

	Accrued expenses
	23,837
	
	56,076
	
	22,699
	
	55,184

	Advances received for goods and services
	18,196
	
	31,773
	
	11,572
	
	19,851

	Other payables
	7,759
	
	11,555
	
	5,148
	
	11,004

	Others 
	1,522
	
	25,166
	
	244
	
	22,045

	Total other payables
	51,314
	
	124,570
	
	39,663
	
	108,084

	Total trade and other payables
	241,112
	
	426,588
	
	169,489
	
	335,609


16. LONG-TERM LOAN FROM FINANCIAL INSTITUTION
Long-term loan from financial institution as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated and Separate 
financial statements

	
	2015
	
	2014

	Long-term loan form financial institution 
	-
	
	1,820

	Less Current portion of long-term loan from financial institution
	-
	
	(1,820)

	
	-
	
	-


Movements of long-term loan from financial institution for the nine-month periods ended September 30, 2015 and 2014 are as follows: 
	
	Unit : Thousand Baht

	
	Consolidated and Separate 
financial statements

	
	2015
	
	2014

	Beginning balance
	1,820
	
	128,493

	Addition during the period
	-
	
	-

	Deduction during the period
	(1,820)
	
	(28,300)

	Ending Balance
	-
	
	100,193


On July 13, 2010, the Company entered into the loan agreement amounting to Baht 17.50 million with a commercial bank. Such loans are payable within 5 years with the grace period of the first 6 months. Subsequently, the payment will be made on a monthly installment of Baht 330,000 with the first installment due in February 2011 and the last installment within 2015. Such loans carry an interest rate at MLR-1.25% per annum in the first year, MLR-1% per annum in the second year and MLR per annum from the third year onwards. The loans are guaranteed by pledging the Company’s fixed deposits as mentioned in Note 9.1, together with guaranteed by structure over a part of land and land owned by director and personally guarantee of director in full. During the period, the loan has been fully repaid and the collaterals have been released.
17. LIABILITIES UNDER FINANCE LEASE AGREEMENTS 
Liabilities under finance lease agreements as at September 30, 2015 and December 31, 2014 consist of:
	
	Unit : Thousand Baht

	
	Consolidated and Separate 

financial statements

	
	2015
	
	2014

	Liabilities under finance lease agreements
	21,986
	
	31,705

	Less Deferred interest under finance lease agreements                                                                                                                                                                   
	(1,250)
	
	(946)

	Total
	20,736
	
	30,759

	Less Current portion 
	(9,016)
	
	(10,775)

	Long-term liabilities under finance lease agreements
	11,720
	
	19,984


The Company entered into finance lease agreements with leasing companies to rent vehicle and equipment for using in the Company‘s operating activities. The lease terms will be made on monthly installment with average agreements period of 3 to 5 years. 

The Company had the minimum lease payments according to finance lease agreements as at September 30, 2015 and December 31, 2014 as follows: 
	
	Unit : Thousand Baht

	
	Consolidated and Separate 
financial statements

	
	2015
	
	2014

	Not later than 1 year  
	9,782
	
	11,721

	Later than 1 year but not later than 5 years
	12,204
	
	19,984

	Liabilities under finance lease agreements
	21,986
	
	31,705


18. EMPLOYEE BENEFIT OBLIGATION
Movements in the present value of the defined benefit obligation for the nine-month periods ended September 30, 2015 and 2014 are as follows:

	
	Unit : Thousand Baht

	
	Consolidated and Separate                financial statements

	
	2015
	
	2014

	Beginning balance of present value of defined benefit obligation
	18,844
	
	15,964

	Current service cost
	1,350
	
	1,358

	Interest cost
	622
	
	621

	Total 
	1,972
	
	1,979

	Less  Benefit paid during the period
	(5,379)
	
	-

	Ending balance of present value of defined benefit obligation
	15,437
	
	17,943


Amounts recognized in the statements of profit or loss and other comprehensive income in respect of the defined benefit plans for the nine-month periods ended September 30, 2015 and 2014 are as follows:

	
	Unit : Thousand Baht

	
	Consolidated and Separate 
financial statements

	
	2015
	
	2014

	Current service cost
	1,350
	
	1,358

	Interest cost
	622
	
	621

	Expenses recorded in the statement of profit or loss 
	1,972
	
	1,979


The key actuarial assumptions used to calculate the defined benefit obligation as at September 30, 2015 and December 31, 2014 are as follows:

	Discount rate
	
	
	4.02% per annum

	Mortality rate
	
	
	Thai Mortality Table 2008

	Normal retirement age
	
	
	55 years

	Salary increase rate 
	
	
	Average 8.54% per annum

	Employee turnover rate 
	
	
	0-40% per annum


19. SHARE CAPITAL
The meeting passed the resolutions to approve the change of par value of ordinary share from Baht 1,000 per share to Baht 1 per share. After such change of par value, the number of ordinary shares issued and paid-up was changed from 225,000 shares to 225,000,000 shares. 
The meeting passed the resolutions to approve the increase of authorized share capital from Baht 225 million (225,000,000 ordinary shares with the par value of Baht 1 per share) to Baht 300 million (300,000,000 ordinary shares with the par value of Baht 1 per share) by issuing new ordinary shares of Baht 75 million (75,000,000 ordinary shares with the par value of Baht 1 per share in order for the appropriation of such new ordinary shares through Initial Public Offering. Such new ordinary shares are still unpaid. 
The Company registered the change of par value of ordinary share and the increase of authorized share capital with the Ministry of Commerce on February 2, 2015. 
Later on August 21, 2015, the extraordinary shareholders’ meeting passed the resolutions to approve the change of par value of ordinary share from Baht 1.00 per share to Baht 0.50 per share. After such change of par value, the number of registered share capital and issued and paid-up share capital were changed from 300 million shares and 225 million shares to 600 million shares and 450 million shares respectively. The Company registered the change of par value of ordinary share with the Ministry of Commerce on August 27, 2015.
20. LEGAL RESERVE
Pursuant to the Public Limited Companies Act B.E. 2535, the Company is required to set aside a legal reserve of at least 5 percent of net earnings after deducting accumulated deficit brought forward (if any) until the reserve reaches 10 percent of the registered share capital and the reserve is not available for distribution as dividends.

21. BASIC EARNINGS PER SHARE
The effect of the change of par value of the Company’s ordinary shares as mentioned in Note 19 resulting in changes in the weighted average number of ordinary shares and the basic earnings per share for the consolidated and separate interim financial statements for the three-month and nine-month periods ended September 30, 2014. Such basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares issued during the period. The number of ordinary shares of the prior periods was adjusted as if the change of par value of ordinary shares had been incurred at the beginning of the earliest period reported.

Weighted average number of ordinary shares for the three-month and nine-month periods ended September 30, 2014 was changed due to the change of par value of ordinary shares as follows:

	
	Consolidated and Separate financial statements

	
	Before adjustment
	
	After adjustment

	Weighted average number of ordinary shares (Unit : Shares)
	50,000
	
	100,000,000


Basic earnings per share
	
	Unit: Baht per share

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	Before adjustment
	
	After adjustment
	
	Before adjustment
	
	After adjustment

	For the three-month period ended  September 30, 2014
	351.54
	
	0.18
	
	172.67
	
	0.09

	For the nine-month period ended  September 30, 2014
	1,910.68
	
	0.96
	
	1,579.33
	
	0.79


22. SEGMENT INFORMATION 
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performances.
The group operates under three operating segments as follows:  
1. Procurement, distribution and installation of industrial pumps business 
2. Construction of natural gas metering and transmission systems business 
3. Natural gas for vehicles business 
The Group’s revenues, profit and total assets by segment are as follows: 
	
	Unit : Thousand Baht

	
	Industrial pumps
	
	Natural gas metering and transmission systems
	
	Natural gas for vehicles
	
	Total

	Consolidated statements of profit or loss 

and other comprehensive income for 

the nine-month period ended September 30, 2015
	
	
	
	
	
	

	Segment revenues
	132,163
	
	671,718
	
	536,796
	
	1,340,677

	Segment profit 
	49,815
	
	55,697
	
	27,066
	
	132,578

	Unallocated income (expenses)
	
	
	
	
	
	
	

	Total other income
	
	
	
	
	
	
	79,472

	Selling and service expenses
	
	
	
	
	
	
	(65,519)

	Administrative expenses
	
	
	
	
	
	
	(42,227)

	Management  remuneration 
	
	
	
	
	
	
	(22,144)

	Finance costs
	
	
	
	
	
	
	(8,391)

	Profit before income tax
	
	
	
	
	
	
	73,769

	Income tax expense
	
	
	
	
	
	
	(19,102)

	Profit for the period
	
	
	
	
	
	
	54,667

	Other comprehensive loss for the period, net of income tax
	
	
	
	
	
	(3,002)

	Total comprehensive income for the period
	
	
	
	
	
	
	51,665


	
	Unit : Thousand Baht

	
	Industrial pumps
	
	Natural gas metering and transmission systems
	
	Natural gas for vehicles
	
	Total

	Consolidated statements of profit or loss 

and other comprehensive income for 

the nine-month period ended September 30, 2014
	
	
	
	
	
	

	Segment revenues
	157,491
	
	1,083,826
	
	504,982
	
	1,746,299

	Segment profit 
	64,009
	
	148,935
	
	44,518
	
	257,462

	Unallocated income (expenses)
	
	
	
	
	
	
	

	Total other income
	
	
	
	
	
	
	15,064

	Selling and service expenses
	
	
	
	
	
	
	(80,973)

	Administrative expenses
	
	
	
	
	
	
	(41,812)

	Management  remuneration 
	
	
	
	
	
	
	(21,246)

	Finance costs
	
	
	
	
	
	
	(9,069)

	Profit before income tax
	
	
	
	
	
	
	119,426

	Income tax expense
	
	
	
	
	
	
	(23,989)

	Profit for the period
	
	
	
	
	
	
	95,437

	Other comprehensive income for the period, net of income tax
	
	
	
	
	
	-

	Total comprehensive income for the period
	
	
	
	
	
	
	95,437


Financial information by geographic area for the nine-month periods ended September 30, 2015 and 2014, are as follows:
	
	Unit : Thousand Baht

	
	Thailand
	
	Myanmar
	
	Total

	
	2015
	
	2014
	
	2015
	
	2014
	
	2015
	
	2014

	Consolidated statements of profit or loss 

and other comprehensive income for 

the nine-month period ended September 30, 
	
	
	
	
	
	
	

	Revenues from external customers
	1,340,117
	
	908,605
	
	560
	
	837,694
	
	1,340,677
	
	1,746,299

	Segment profit
	132,454
	
	125,806
	
	124
	
	131,656
	
	132,578
	
	257,462

	Unallocated revenues (expenses)
	
	
	
	
	
	
	
	
	
	
	

	Total other income 
	
	
	
	
	
	
	
	
	79,472
	
	15,064

	Selling and service expenses
	
	
	
	
	
	
	
	
	(65,519)
	
	(80,973)

	Administrative expenses
	
	
	
	
	
	
	
	
	(42,227)
	
	(41,812)

	Management remuneration 
	
	
	
	
	
	
	
	
	(22,144)
	
	(21,246)

	Finance costs
	
	
	
	
	
	
	
	
	(8,391)
	
	(9,069)

	Profit before income tax
	
	
	
	
	
	
	
	
	73,769
	
	119,426

	Income tax expense
	
	
	
	
	
	
	
	
	(19,102)
	
	(23,989)

	Profit for the period
	
	
	
	
	
	
	
	
	54,667
	
	95,437

	Other comprehensive loss for the period, net of income tax
	
	
	
	
	
	(3,002)
	
	-

	Total comprehensive income for the period
	
	
	
	
	
	
	
	51,665
	
	95,437


Information about major customers 
For the nine-month period ended September 30, 2015, the Group had the revenues recognised in amounting to Baht 870.40 million representing 65% of total revenues from 4 major customers under the business segments of construction of natural gas metering and transmission systems and natural gas for vehicles. 
For the nine-month period ended September 30, 2014, the Group had the revenues recognised in amounting to Baht 1,110.45 million representing 64% of total revenues from 2 major customers under the business segments of construction of natural gas metering and transmission systems and natural gas for vehicles.
23. COMMITMENTS AND LETTERS OF GUARANTEE
As at September 30, 2015 and December 31, 2014, the Company and the Joint Ventures had commitments and outstanding letters of guarantee are as follows: 
23.1 Operating lease commitments
The Company has the operating leases commitments as follows: 
23.1.1 Commitments to pay land rental for the operation of natural gas service stations and rest areas are as follows:  
	
	Unit : Thousand Baht 

	
	2015
	
	2014

	Not later than 1 year  
	9,672
	
	9,672

	Later than 1 year but not later than 5 years
	22,888
	
	29,088

	Later than 5 years
	954
	
	2,002


23.1.2 Commitments to pay office space rental and office service fee and warehouse rental on monthly basis amounting to Baht 0.79 million and Baht 0.74 million, respectively.

23.1.3 Commitments to pay vehicle rental on monthly basis amounting to Baht 0.92 million and Baht 0.94 million, respectively.

23.1.4 Commitments to pay computer equipment rental on monthly basis amounting to Baht 0.03 million and Baht 0.16 million, respectively.
Joint Ventures 
As at September 30, 2015 and December 31, 2014, the Joint Ventures had the operating leases commitments as follows: 
23.1.5 Commitments to pay office space rental on monthly basis amounting to Baht 0.05 million
23.1.6 Commitments to pay vehicle rental on monthly basis amounting to Baht 0.10 million and Baht 0.15 million, respectively.
23.1.7 Commitments to pay professional service fee under professional service agreements on monthly basis amounting to Baht 0.04 million (2014 : None).
23.2 Letters of guarantee
23.2.1 As at September 30, 2015 and December 31, 2014, there were outstanding letters of guarantee issued by banks for electricity usage amounting to Baht 1.18 million and Baht 1.01 million, respectively. The letters of guarantee were issued for certain service and construction contracts amounting to Baht 421.84 million and Baht 409.39 million, respectively and the letters of guarantee issued to secure land rental agreements for the operation of natural gas for vehicles segment amounting to Baht 3 million. (Note 14).  
23.2.2 As at September 30, 2015 and December 31, 2014, the Company had outstanding letters of guarantee issued by bank for the service agreements of natural gas service stations and rest areas with a counterparty amounting to Baht 9.53 million as mentioned in Note 9.2 and 9.3.

23.2.3 As at September 30, 2015 and December 31, 2014, the Company had letters of guarantee dated October 26, 2012, issued by a bank to a certain joint venture in order to guarantee the compliances with service agreement with its counterparty amounting to Baht 0.30 million.

Joint Venture 

23.2.4 As at September 30, 2015 and December 31, 2014, a Joint Venture had letters of guarantee issued by a bank for construction contracts with counterparties amounting to Baht 320.51 million and Baht 157.55 million, respectively.

24. LEGAL LAWSUIT
During the year 2012, the Company received 42 notices of import duty assessment from the Customs Department. The notices claimed that the Company should have paid the underpayments of import duty, value added tax, related tax penalty and other fees in amounting to about Baht 72.49 million, which was already recorded as a liability under “Long-term provision”. The Company has appealed and filed to the Appeal Board against such claims. Currently, the outcome of the case is under the consideration of the Appeal Board.   
25. COMMISSION REVENUES
The Company entered into commission agreements with the foreign counterparties. Under the term of contracts, the Company is entitled to earn commission revenues of Euro 2.79 million in exchange for referring the customers and providing service as project coordinator. 
For the nine-month period ended September 30, 2015, the Company recognized commission revenues from such counterparty in amounting to Baht 53.55 million or Euro 1.43 million (before VAT) as commission revenues in the statement of profit or loss (2014 : None).
26. EVENT AFTER THE REPORTING PERIOD

At the directors’ meeting hold on November 12, 2015, the meeting pass a resolution to approve the payment of interim dividend to the shareholders at the rate of Baht 0.05 per shares with the total dividend amounting to Baht 30.00 million. The interim dividend will be paid in December 14, 2015.

On November 11, 2015, the shares of Siamraj Public Company Limited are authorized to be traded on the Stock Exchange of Thailand. The newly issued shares of 150 million shares were offered to the public at the price of Baht 3.50 per share totalling Baht 525 million. 

27. APPROVAL OF INTERIM FINANCIAL STATEMENTS 
These interim financial statements were approved for issue by the Company’s authorized director on November 12, 2015. 
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