Siamraj Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the nine-month period ended 30 September 2016

1
General information
Siamraj Public Company Limited (“the Company”) (formerly named “Siam Rajathanee Corporation Co., Ltd.”) was incorporated and registered in Thailand as a limited company under Civil and Commercial Code on 
20 February 1984. Its registered office’s address is No. 289/9 Moo 10, Old Railway Road, Samrong, Phrapradaeng, Samutprakarn 10130.

Subsequently, on 2 February 2015, the Company was transformed to Public Company Limited and changed its registration name to “Siamraj Public Company Limited”. 

On 11 November 2015, the shares of Siamraj Public Company Limited are authorized to be traded on the Stock Exchange of Thailand.

The principal business operation of the Group is to procure, distribute and install industrial pumps, natural gas for vehicles and the construction of natural gas metering and pipeline transmission systems.

For reporting purpose, the Company and its joint ventures are referred to as “the Group”. 

This interim consolidated and company financial information was authorised for issue by the Board of Directors on 10 November 2016.

This interim consolidated and company financial information for the nine-month period ended 30 September 2016 has been reviewed, not audited. 

2
Accounting policies

2.1
Basis of preparation

This interim consolidated and company financial information was prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission. The primary financial information (i.e. statements of financial position, statements of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34 (revised 2014), ‘Interim Financial Reporting’ and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2015.

An English language version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.
The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2015.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

New financial reporting standards and revised accounting standards, revised financial reporting standards are effective on 1 January 2016. These standards are relevant to the group.

	TAS 24 (revised 2015)
	Related party disclosures

	TFRS 2 (revised 2015)
	Share-based payment

	TFRS 3 (revised 2015)
	Business combinations

	TFRS 13 (revised 2015)
	Fair value measurement


TAS 24 (revised 2015),’Related party disclosures’ includes as a related party an entity that provides key management personnel services to the reporting entity or to the parent of the reporting entity (the ‘management entity’). Disclosure of the amounts charged to the reporting entity is required.

TFRS 2 (revised 2015), ‘Share based payments’ clarifies the definition of a ‘vesting condition’ and separately defines ‘performance condition’ and ‘service condition’.

TFRS 3 (revised 2015), ‘Business combinations’ clarifies i) an obligation to pay contingent consideration which meets the definition of a financial instrument as a financial liability or equity, on the basis of the definitions in TAS 32, ‘Financial instruments: Presentation’ (when announced) or other applicable standards. It also clarifies that all non-equity contingent consideration is measured at fair value at each reporting date, with changes in value recognised in profit and loss, and ii) TFRS 3 does not apply to the accounting for the formation of any joint venture under TFRS 11.

TFRS 13 (revised 2015), ’Fair value measurement’ is amended to clarify that the portfolio exception in TFRS 13 applies to all contracts (including non-financial contracts) within the scope of TAS 39 (when announced) or TFRS 9 (when announced).

2.3
Fair value

2.3.1
Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

· Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

· Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

· Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (Level 3).

2
Accounting policies (Cont’d)

2.3
Fair value (Cont’d)
2.3.1
Fair value estimation (Cont’d)
The following table presents the group’s financial assets that are measured at fair value at 
30 September 2016 and 31 December 2015.

	
	Consolidated/Company

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December 

	
	2016
	2015

	
	Level 1
	Level 1

	
	Thousand Baht
	Thousand Baht

	
	
	

	Asset
	
	

	Trading securities
	467,329
	150,021

	Available-for-sale investments
	
	

	   - Equity securities
	16,125
	19,800

	
	
	

	Total 
	483,454
	169,821


There were no transfers between Levels 1 and 2 during the period.

There were no changes in valuation techniques during the periods.

2.3.2
Fair value of the following financial assets and liabilities approximate their carrying amount
· Trade and other receivables

· Unbilled receivables under construction contracts
· Cash and cash equivalents (excluding bank overdrafts)

· Short-term loans to related parties

· Retention receivables

· Other current assets

· Deposits at financial institutions used as collateral

· Short-term loan from financial institutions

· Trade and other payables

· Advance received under construction contracts
· Other current liabilities

3
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2015.

4
Segment information 

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performances.

The group operates under three operating segments as follows:  

1. Procurement, distribution and installation of industrial pumps business 

2. Construction of natural gas metering and transmission systems business 

3. Natural gas for vehicles business 

Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated (Unaudited)

	
	For the nine-month period ended 30 September 2016

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Natural gas for vehicles
	Total

	
	
	
	
	

	Revenues
	180,010
	401,789
	343,436
	925,235

	
	
	
	
	

	Profit
	62,433
	29,170
	56,611
	148,214

	Unallocated income (expenses)
	
	
	
	

	   Total other income
	
	
	
	56,288

	   Selling and service expenses
	
	
	
	(68,106)

	   Administrative expenses
	
	
	
	(30,410)

	   Management remuneration
	
	
	
	(17,525)

	
	
	
	
	

	Profit before finance costs and income tax
	
	
	
	88,461

	Finance costs
	
	
	
	(3,585)

	Income tax expense
	
	
	
	(12,490)

	
	
	
	
	

	Net profit for the period
	
	
	
	72,386

	
	
	
	
	

	Other comprehensive loss for the period, net
	
	
	
	

	   of income tax
	
	
	
	(2,940)

	
	
	
	
	

	Total comprehensive income for the period
	
	
	
	69,446
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Segment information (Cont’d)

Details of operating results by business sections are as following: (Cont’d)

	
	(Unit : Thousand Baht)

	
	Consolidated (Unaudited)

	
	For the nine-month period ended 30 September 2015

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Natural gas for vehicles
	Total

	
	
	
	
	

	Revenues
	132,163
	671,718
	536,796
	1,340,677

	
	
	
	
	

	Profit
	49,815
	55,697
	27,066
	132,578

	Unallocated income (expenses)
	
	
	
	

	   Total other income
	
	
	
	79,472

	   Selling and service expenses
	
	
	
	(65,519)

	   Administrative expenses
	
	
	
	(42,227)

	   Management remuneration
	
	
	
	(22,144)

	
	
	
	
	

	Profit before finance costs and income tax
	
	
	
	82,160

	Finance costs
	
	
	
	(8,391)

	Income tax expense
	
	
	
	(19,102)

	
	
	
	
	

	Net profit for the period
	
	
	
	54,667

	
	
	
	
	

	Other comprehensive loss for the period, net
	
	
	
	

	   of income tax
	
	
	
	(3,002)

	
	
	
	
	

	Total comprehensive income for the period
	
	
	
	51,665


Information about major customers 

For the nine-month ended 30 September 2016, the Group had the revenues from 3 major customers, amounting to Baht 399.72 million, representing 43.21% of total revenues under the business segments of construction of natural gas metering and transmission systems and natural gas for vehicles (For the nine-month ended 
30 September 2015, the Group had the revenues from 4 major customers, are amounting to Baht 870.40 million representing 65% of total revenues under the business segments of construction of natural gas metering and transmission systems and natural gas for vehicles).

5
Investments in Joint Ventures

Investments in Joint Ventures can be summarised as follows:

	
	
	
	Thousand Baht

	
	
	
	% Ownership
	% Ownership

	
	
	
	interest
	interest

	Name of
	Country of 
	
	30 September
	31 December
	30 September
	31 December

	joint ventures
	incorporate
	Nature of business
	2016
	2015
	2016
	2015

	
	
	
	
	
	
	

	Siamrajathanee 

   Joint Venture
	Thailand
	Construction of natural-gas metering and transmission systems
	90
	90
	-
	-

	Siamrajathanee and Engineering Product 
   Joint Venture
	Thailand
	Construction of NGV stations
	25
	25
	-
	-


The Company hold the percentage of interest in Siam rajthanee Joint Venture at rate of 90% which the Company has controlled over their to financial and operating policies

The Company hold the percentage of interest in Siamrajathanee and Engineering Product Joint Venture at the rate of 25%, while the remaining 75% is hold by Siam Rajathanee Company Limited, the Company whose majority of shares hold by the close relatives of the Company’s director.  During the year 2014, Siam Rajathanee Company Limited entered into the agreement to give the Company significant influence and power to make major business decisions of the joint ventures. Moreover, such joint venture has ceased its operation since 2014.  

To comply with TFRS 10, the managements evaluate the Company’s influence over the operation of Siamrajathanee and Engineering Product Joint Venture and determine that the Company has significant influence and the direct control over the operation of such joint venture. The operating results and financial positions of the joint ventures have been included in the preparation of the Group’s consolidated financial statements. 

6
Cash and cash equivalents
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Cash on hand
	991
	1,215
	831
	955

	Saving and current accounts
	40,939
	432,362
	35,762
	426,604

	Time deposits with maturity 
	
	
	
	

	   not more than 3 months
	50,003
	50,003
	50,000
	50,000

	
	
	
	
	

	Total
	91,993
	483,580
	86,593
	477,559


As at 30 September 2016, time deposits with maturity not more than 3 months yields the interest rates between 0.80% to 1.50% per annum (31 December 2015 : 1.75% to 1.85% per annum).
7
Short-term investments
As of 30 September 2016, information relating to short-term investments is as follows:
	
	Consolidated/ Company

	
	30 September 2016
	31 December 2015

	
	Cost
	Fair  value
	Cost
	Fair  value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Trade securities
	463,253
	467,329
	150,000
	150,021

	
	
	
	
	

	Total short-term investments
	463,253
	467,329
	150,000
	150,021


During the nine-month period ended 30 September 2016, the movement of short-term securities is as follows:
	
	
	Consolidated/ Company

	
	
	Thousand Baht

	
	
	

	Book value - beginning balance
	
	150,021

	Additions
	
	956,522

	Disposals
	
	(643,272)

	Change in fair value of trading securities
	
	4,058

	
	
	

	Book value - ending balance
	
	467,329


8
Trade and other receivables, net
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Unbilled receivables - Other 
	18,247
	42,298
	18,247
	41,811

	Trade receivables - Other 
	182,828
	224,864
	114,133
	143,898

	Trade receivables - related parties
	
	
	
	

	   (Note 23 (a))
	-
	2
	4,825
	2,556

	
	
	
	
	

	Total
	201,075
	267,164
	137,205
	188,265

	Less  Allowance for doubtful accounts
	(1,715)
	(5,010)
	(1,390)
	(4,522)

	
	
	
	
	

	Total trade receivables, net
	199,360
	262,154
	135,815
	183,743

	Dividend receivable 
	
	
	
	

	   - related parties (Note 23 (a))
	-
	-
	-
	18,000

	Advance payments to subcontractors
	8,349
	-
	-
	-

	Prepaid expenses
	11,448
	13,291
	10,674
	9,328

	Advance payment
	841
	644
	636
	444

	Deposits
	4,860
	2,599
	4,672
	2,353

	Others
	8,781
	3,624
	1,489
	1,817

	
	
	
	
	

	
	233,639
	282,312
	153,286
	215,685


8
Trade and other receivables, net (Cont’d)
Outstanding trade receivables can be analysed as follows:

	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - others
	
	
	
	

	Not yet due
	118,588
	172,314
	50,241
	91,348

	Overdue not exceeding 3 months
	60,831
	40,075
	60,831
	40,075

	Overdue 3 to 6 months
	2,015
	3,427
	1,667
	3,427

	Overdue 6 to 12 months
	862
	769
	862
	769

	Overdue more than 12 months
	532
	8,279
	532
	8,279

	
	
	
	
	

	Total trade receivables - other
	182,828
	224,864
	114,133
	143,898

	
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	Not yet due
	-
	-
	4,825
	1,295

	Overdue not exceeding 3 months
	-
	2
	-
	1,261

	
	
	
	
	

	Total Trade receivables - related parties
	-
	2
	4,825
	2,556

	
	
	
	
	

	Less  Allowance for doubt accounts 
	(1,715)
	(5,010)
	(1,390)
	(4,522)

	
	
	
	
	

	Trade receivables, net
	181,113
	219,856
	117,568
	141,932


9
Construction projects
	
	Consolidated
	Company

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period ended 
	2016
	2015
	2016
	2015

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Contract revenues recognised as 
	
	
	
	

	   revenues during period
	401,671
	664,400
	33,621
	97,112

	Aggregate contract costs incurred 
	
	
	
	

	   and recognised profits 
	
	
	
	

	   (less recognised losses to date)
	2,407,229
	1,954,402
	1,218,170
	1,191,422


10
Inventories
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finished goods
	172,590
	181,714
	172,148
	180,749

	Work in process
	19,431
	4,347
	19,386
	4,347

	Goods in transit
	5,517
	1,561
	5,517
	1,561

	
	
	
	
	

	Total
	197,538
	187,622
	197,051
	186,657

	Less  Allowance for decrease in 
	
	
	
	

	            value of inventories
	(75,877)
	(76,909)
	(75,877)
	(76,909)

	
	
	
	
	

	Total inventories, net
	121,661
	110,713
	121,174
	109,748


11
Deposits at financial institutions used as collateral
11.1
As at 30 September 2016, fixed deposits at financial institutions of the Company amounting to Baht 119.58 million (31 December 2015: Baht 18.56 million) were used as collateral against the letters of guarantee from financial institutions and to secure the credit facilities from financial institutions (Notes 16 and 24.1 (a)). 

11.2
As at 30 September 2016, a fixed deposit at financial institution of the Company amounting to Baht 4.62 million (31 December 2015: Baht 4.73 million) was pledged as collateral against the letters of guarantee for the service agreements of natural gas service stations and rest areas with a counterparty (Note 24.1 (b)).

12
Available-for-sale investment
As of 30 September 2016, information relating to available-for-sale investment is as follows:
	
	Consolidated/Company

	
	30 September 2016
	31 December 2015

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Available-for-sale investment
	25,532
	16,125
	25,532
	19,800


During the nine-month period ended 30 September 2016, the movement of available-for-sale investment is as follows:
	
	
	Consolidated/Company

	
	
	Thousand Baht

	
	
	

	Beginning balance
	
	19,800

	Add  Addition
	
	-

	Less  Disposal
	
	-

	Less  Change in fair value of available-for-sale securities 
	
	(3,675)

	
	
	

	Ending balance
	
	16,125


13
Investment properties, net

	
	
	Consolidated/Company

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2016
	
	

	Beginning book value, net
	
	-

	Transfer from property, plant and equipment (Note 14) 
	
	8,622

	Depreciation
	
	(210)

	
	
	

	Ending book value, net 
	
	8,412
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Property, plant and equipment, net
	
	
	Consolidated/Company

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2016
	
	

	Beginning book value, net 
	
	50,618

	Additions
	
	8,947

	Disposals, net
	
	(1,316)

	Transfer to investment properties (Note 13) 
	
	(8,622)

	Depreciation
	
	(13,292)

	
	
	

	Ending book value, net 
	
	36,335


Leased assets, where the Group are a lessee under a finance lease comprise vehicles and office equipment are presented as follows :
	
	
	Consolidated/Company

	
	
	Thousand Baht

	
	
	

	Beginning book value, net
	
	18,804

	Additions
	
	5,469

	Accumulated depreciation
	
	(11,522)

	
	
	

	Ending book value, net 
	
	12,751


15
Intangible assets, net
	
	
	Consolidated/Company

	
	
	Computer programme

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2016
	
	

	Beginning book value, net 
	
	1,529

	Additions
	
	898

	Disposals, net
	
	-

	Amortisation
	
	(1,038)

	
	
	

	Ending book value, net 
	
	1,389


16
Short-term loans from financial institutions
Details of short-term loans from financial institutions are as follows:
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Promissory note
	34,707
	137,458
	-
	-

	
	
	
	
	

	Total short-term loans from
	
	
	
	

	   financial institutions
	34,707
	137,458
	-
	-


16
Short-term loans from financial institutions (Cont’d)
Interest rate from institutions are as follows:
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Promissory note
	MLR - 0.5%,
MLR - 2%
	MMR, 

MLR - 0.5%,

MLR - 1.75%
	-
	-


As at 30 September 2016, short-term loans from financial institution represent promissory notes and had maturity between 2 - 6 months (31 December 2015 : between 1 - 6 months). The short-term loans were amounting to Baht 34.7 million (31 December 2015 : Baht 137.46 million) and secured by the Company’s fixed deposits (Note 11.1) and assigning the debt collection rights of the construction’s customers (31 December 2015 : secured by the Company’s fixed deposits (Note 11.1) and assigning the debt collection rights of the construction’s customers together with guaranteed by structure over a part of land and land owned by director and personally guarantee of director in full).
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Trade and other payables
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade payables - others
	172,498
	129,662
	66,031
	86,576

	Trade payables
	
	
	
	

	   - related parties (Note 23 (a))
	1,386
	1,289
	1,412
	1,315

	Accrued expenses
	21,498
	16,114
	19,995
	15,173

	Advance received for goods and service
	36,416
	18,906
	35,754
	14,932

	Accrued profit sharing 
	
	
	
	

	   from joint venture 
	-
	2,000
	-
	-

	Other payables
	6,367
	6,929
	6,050
	6,033

	Others
	-
	4,477
	-
	4,016

	
	
	
	
	

	Total
	238,165
	179,377
	129,242
	128,045
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Finance lease liabilities, net
The finance leases liabilities arising from lease agreements of vehicles and equipment as follows:

	
	Consolidated/Company

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December

	
	2016
	2015

	
	Thousand Baht
	Thousand Baht

	
	
	

	Finance lease liabilities
	16,074
	19,324

	Less  Deferred interest expenses
	(850)
	(1,011)

	
	
	

	Present value of finance lease liabilities, net
	15,224
	18,313


18
Finance lease liabilities, net (Cont’d)
The movement in finance lease liabilities for the nine-month period ended 30 September 2016 comprise:

	
	Consolidated/Company

	
	Thousand Baht

	
	

	Beginning balance 
	18,313

	Addition for the period
	6,075

	Repayment for the period
	(9,164)

	
	

	Ending balance 
	15,224


The maturities of financial leases liabilities are as follows:
	
	Consolidated

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December

	
	2016
	2015

	
	Thousand Baht
	Thousand Baht

	
	
	

	Not later than 1 year
	6,944
	8,498

	Later than 1 year but not later than 5 years
	8,280
	9,815

	
	
	

	Present value of finance lease liabilities - net
	15,224
	18,313
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Other income
	
	Consolidated 
	Company 

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the nine-month period ended 
	2016
	2015
	2016
	2015

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Commission revenues
	41,419
	59,904
	41,419
	59,904

	Revenue from service
	-
	1,090
	2,295
	3,285

	Gain from sale and disposal
	
	
	
	

	   equipment, net
	241
	4,490
	241
	4,490

	Gain on exchange rate, net
	924
	6,452
	950
	6,356

	Gain from trading securities valuation
	
	
	
	

	   adjustment 
	6,328
	-
	6,328
	-

	Other income
	7,376
	7,536
	6,736
	8,200

	
	
	
	
	

	Total
	56,288
	79,472
	57,969
	82,235


20
Income tax

The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used by Consolidated and Company is 14.72% and 11.35% respectively (the estimated tax rate for the prior interim period was 25.89% and 33.94% respectively).

	
	Consolidated
	Company

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the nine-month period ended 
	2016
	2015
	2016
	2015

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Current income tax expense
	5,470
	22,491
	927
	12,643

	Deferred tax
	7,020
	(3,389)
	6,127
	(2,189)

	
	
	
	
	

	Total income tax expense
	12,490
	19,102
	7,054
	10,454


In quarter 3, 2016, the Company received income tax of Baht 6.03 million for year 2014.
21
Dividends
On 26 April 2016, the Shareholder of the Company meeting pass a resolution to approve the payment of dividend to the shareholders at the rate of Baht 0.04 per shares with the total dividend amounting to Baht 24.00 million. The dividend was paid in 23 May 2016.

On 12 November 2015, the Board of Directors of the Company meeting pass a resolution to approve the payment of interim dividend to the shareholders at the rate of Baht 0.05 per shares with the total dividend amounting to Baht 30.00 million. The interim dividend was paid in 14 December 2015.

22
Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders of the Company by the weighted average number of ordinary shares in issue during the nine-month period ended 30 September 2016 of 600 million shares (for the nine-month period ended 30 September 2015: 450 million shares).

There are no dilutive ordinary shares in issue for the nine-month period ended 30 September 2016 and 
30 September 2015.

23
Related party transactions

As at 30 September 2016, the major shareholder of the Company is Mr. Kiat Vimolchalao.

The following transactions were carried out with related parties: 

(a)
Outstanding balances arising from purchase/sales and services and loans
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other receivables
	
	
	
	

	Trade receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	4,825
	2,554

	   - Related companies
	-
	2
	-
	2

	
	
	
	
	

	
	-
	2
	4,825
	2,556

	
	
	
	
	

	Dividend receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	-
	18,000

	
	
	
	
	

	
	-
	-
	-
	18,000


Changes of short-term loans to related parties can be analysed as follows:

	
	Consolidated
	Company

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2016
	
	

	Beginning balance 
	-
	47,000

	Additional during the period
	-
	116,000

	Received during the period
	-
	(86,000)

	
	
	

	Ending balance 
	-
	77,000


As at 30 September 2016, short-term loans to related parties of Baht 77 million (31 December 2015: Baht 47 million) represented loan to subsidiaries bearing interest at the rate of 4.55% per annum 
(31 December 2015: 3.00% - 5.75% per annum). The loans are unsecured and are due at call.

	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	Trade and other payables
	
	
	
	

	Trade payables
	
	
	
	

	   - Subsidiaries
	-
	-
	26
	26

	   - Related companies
	1,386
	1,289
	1,386
	1,289

	
	
	
	
	

	
	1,386
	1,289
	1,412
	1,315
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Related party transactions (Cont’d)

(a)
Outstanding balances arising from purchase/sales and services and loans (Cont’d)
Changes of short-term loans from related parties can be analysed as follows:

	
	Consolidated
	Company

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2016
	
	

	Beginning balance 
	-
	6,161

	Increase/ (Decrease) during the period
	-
	-

	
	
	

	Ending balance 
	-
	6,161


As at 30 September 2016, short-term loans from related parties of Baht 6.16 million (31 December 2015: Baht 6.16 million) represented loans from subsidiaries, bearing interest at the rate 2.55% per annum 
(31 December 2015: 3.00% per annum). The loans are unsecured and are due at call.

(b)
Revenues from sales of goods and services/purchases of goods and services, interest income and expenses

	
	Consolidated
	Company

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period 
	2016
	2015
	2016
	2015

	   ended 30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Transactions with subsidiaries
	
	
	
	

	   Purchases of goods
	-
	-
	-
	42

	   Sales of goods and service
	-
	-
	17,943
	10,568

	   Interest expenses
	-
	-
	118
	260

	   Other income and interest
	
	
	
	

	      income
	-
	-
	4,512
	2,942

	
	
	
	
	

	Transactions with related parties
	
	
	
	

	   Purchases of goods
	153
	105
	153
	105

	   Rental expenses
	2,362
	1,958
	2,362
	1,958

	   Service  expenses
	3,589
	3,823
	3,589
	3,823

	   Other income and interest
	
	
	
	

	      income
	61
	1,278
	61
	1,278

	   Revenue from disposals of
	
	
	
	

	      vehicles
	-
	5,086
	-
	5,086

	
	
	
	
	

	Transactions with related person
	
	
	
	

	   Rental expenses - Director
	-
	50
	-
	50

	   Other income and interest 
	
	
	
	

	      income - Director
	-
	213
	-
	213


(c)
Directors and key management remunerations

	
	Consolidated
	Company

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period 
	2016
	2015
	2016
	2015

	   ended 30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Salaries and other short-term 
	
	
	
	

	   employee benefits
	16,907
	21,122
	16,907
	21,122

	Retirement benefits
	618
	1,022
	618
	1,022

	
	
	
	
	

	Total
	17,525
	22,144
	17,525
	22,144
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Commitments and contingent liabilities

24.1
Letters of guarantee
The Company
(a)
As at 30 September 2016, there were outstanding letters of guarantee issued by banks for electricity usage amounting to Baht 1.43 million (31 December 2015: Baht 1.18 million) (Note 11.1). The letters of guarantee were issued for certain service and construction contracts amounting to Baht 268.68 million (31 December 2015: Baht 414.30 million) and the letters of guarantee issued to secure land rental agreements for the operation of natural gas for vehicles segment amounting to Baht 3 million (31 December 2015: Baht 3 million) (Note 16).  

(b)
As at 30 September 2016, the Company had outstanding letters of guarantee issued by bank for the service agreements of natural gas service stations and rest areas with a counterparty amounting to Baht 9.53 million (31 December 2015: Baht 9.53 million). The part of letters of guarantee is secured by cash of the related company (Notes 11).

(c)
As at 30 September 2016, the Company had letters of guarantee, issued by a bank to a joint venture in order to guarantee the compliances with service agreement with its counterparty amounting to Baht 0.30 million (31 December 2015: Baht 0.30 million).

Joint Venture - Subsidiaries
(d)
As at 30 September 2016, a Joint Venture had letters of guarantee issued by a bank for construction contracts with counterparties amounting to Baht 178.44 million (31 December 2015: Baht 193.44 million).

24.2
Operating lease commitments

The future minimum lease payments under non-cancellable operating leases comprise of land, buildings and vehicles are as follows:
	
	Consolidated
	Company

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	23,799
	22,616
	24,665
	22,056

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	15,997
	30,731
	15,997
	30,731

	Later than 5 years
	882
	936
	882
	936

	
	
	
	
	

	Total
	40,678
	54,283
	41,544
	53,723


24.3
Foreign currency forward contracts

As at 30 September 2016, the settlement dates on foreign currency forward contracts were ranged 5 months from the statement of financial position date. The equivalent Thai Baht to be received at the contractual exchange rates of the outstanding contracts were:

	
	Consolidated/Company

	
	30 September
	31 December

	
	2016
	2015

	
	Thousand Baht
	Thousand Baht

	
	
	

	USD 1.44 million at average rate of Baht 34.87 per USD 1
	50,283
	-


24
Commitments and contingent liabilities (Cont’d)

24.4
Legal lawsuit
During the year 2012, the Company received 42 notices of import duty assessment from the Customs Department. The notices claimed that the Company should have paid the underpayments of import duty, value added tax, related tax penalty and other fees in amounting to about Baht 72.49 million, which was already recorded as a liability under “Long-term provision”. The Company has appealed and filed to the Appeal Board against such claims. Currently, the outcome of the case is under the consideration of the Appeal Board.   

24.5
Contingent liabilities

As at 30 September 2016, the Company has contingent liabilities in respect of the delay penalty charged by counter party according to certain contract agreement with maximum exposure of 26.5 million 
(31 December 2015: Maximum exposure of Baht 58 million). The Claims arise in the ordinary course of business. The Management of the Company believed that the construction delay was not in the Company’s responsibilities and anticipated that such claim provides no significant impact to financial information of the Group.

25
Post statement of financial position event

On 10 November 2016, the Board of the Company meeting pass a resolution to approve the payment of interim dividend to the shareholders at the rate of Baht 0.06 per shares with the total dividend amounting to Baht 36 million. The dividend will be paid on 9 December 2016.
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