Siamraj Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 31 March 2017

1
General information
Siamraj Public Company Limited (“the Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. Its registered office’s address is No. 289/9 Moo 10, 
Old Railway Road, Samrong, Phrapradaeng, Samutprakarn 10130.

The principal business operation of the Group is to procure, distribute and install industrial pumps, natural gas for vehicles and the construction of natural gas metering and pipeline transmission systems.

For reporting purpose, the Company and its joint venture are referred to as “the Group”. 

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 11 May 2017.

This interim consolidated and separate financial information has been reviewed, not audited. 

2
Accounting policies

2.1
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard No. 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2016.

An English language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2016. 

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2017. 

a)
Financial reporting standards, which have significant changes and are relevant to the Group:

	TAS 1 (revised 2016)
	Presentation of financial statements

	TAS 16 (revised 2016)
	Property, plant and equipment

	TAS 19 (revised 2016)
	Employee benefits

	TAS 27 (revised 2016)
	Separate financial statements

	TAS 34 (revised 2016)
	Interim financial reporting

	TAS 38 (revised 2016)
	Intangible assets

	TFRS 10 (revised 2016)
	Consolidated financial statements

	TFRS 11 (revised 2016)
	Joint arrangements


TAS 1 (revised 2016), the amendments provide clarifications on a number of issues, including:

-
Materiality - an entity should not aggregate or disaggregate information in a manner that obscures useful information. Where items are material, sufficient information must be provided to explain the impact on the financial position or performance. 

-
Disaggregation and subtotals - line items specified in TAS 1 may need to be disaggregated where this is relevant to an understanding of the entity’s financial position or performance. There is also new guidance on the use of subtotals. 

-
Notes - confirmation that the notes do not need to be presented in a particular order. 

-
OCI arising from investments accounted for under the equity method - the share of OCI arising from equity-accounted investments is grouped based on whether the items will or will not subsequently be reclassified to profit or loss. Each group should then be presented as a single line item in the statement of other comprehensive income.

TAS 16 (revised 2016), key amendments are 1) The amendments clarify that depreciation of an item of property, plant and equipment based on revenue generated by using the asset is not appropriate and 2) The amendments include bearer plants in scope of TAS 16. 

TAS 19 (revised 2016), the amendments clarify that when determining the discount rate for post-employment benefit obligations, it is the currency that the liabilities are denominated in that is important and not the country where they arise. 

TAS 27 (revised 2016), the amendments allow an entity a policy choice to account for investments in subsidiaries, joint ventures and associates in its separate financial statements using the equity method as described in TAS 28. While current TAS 27 allows entities to measure their investments in subsidiaries, joint ventures and associates either at cost or at fair value (when announced). The election can be made independently for each category of investment (subsidiaries, joint ventures and associates). Entities wishing to change to the equity method must do so retrospectively. 

TAS 34 (revised 2016), the amendments clarify that what is meant by the reference in the standard to 'information disclosed elsewhere in the interim financial report’; entities taking advantage of the relief must provide a cross-reference from the interim financial statements to the location of that information and make the information available to users on the same terms and at the same time as the interim financial statements.

TAS 38 (revised 2016), the amendments include a rebuttable presumption that the amortisation of intangible assets based on revenue is inappropriate. This presumption can be overcome if either the intangible asset is expressed as a measure of revenue (i.e. where a measure of revenue is the limiting factor on the value that can be derived from the asset), or it can be shown that revenue and the consumption of economic benefits generated by the asset are highly correlated.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)

2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2017. (Cont’d)
a)
Financial reporting standards, which have significant changes and are relevant to the Group: (Cont’d)
TFRS 10 (revised 2016), the amendments clarify that: 1) the exception from preparing consolidated financial statements is also available to intermediate parent entities which are subsidiaries of investment entities and 2) an investment entity should consolidate a subsidiary which is not an investment entity and whose main purpose and activity is to provide services in support of the investment entity’s investment activities.

TFRS 11 (revised 2016), the amendments clarify that 1) the accounting for the acquisition of an interest in a joint operation where the activities of the operation constitute a business. They require an investor to apply the principles of business combination accounting and 2) existing interests in the joint operation are not remeasured on acquisition of an additional interest, provided joint control is maintained.

The management has assessed and considered that the above revised standards do not have significant impact to the Group.

2.3
Fair value

2.3.1
Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

· Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

· Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table presents the group’s financial assets that are measured and recognised at fair value at 31 March 2017 and 31 December 2016.
	
	Consolidated/
Separate financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December 

	
	2017
	2016

	
	Level 1
	Level 1

	
	Thousand Baht
	Thousand Baht

	
	
	

	Asset
	
	

	Trading securities
	469,574
	501,500

	Available-for-sale investments
	
	

	   - Equity securities
	13,230
	16,500

	
	
	

	Total 
	482,804
	518,000


There were no transfers between Levels 1 and 2 during the period.

There were no changes in valuation techniques during the period.

2
Accounting policies (Cont’d)

2.3
Fair value (Cont’d)
2.3.2
Fair value of the following financial assets and liabilities approximate their carrying amount
· Trade and other receivables

· Unbilled receivables under construction contracts
· Cash and cash equivalents (excluding bank overdrafts)

· Short-term loans to related parties

· Retention receivables

· Other current assets

· Deposits at financial institutions used as collateral

· Short-term loan from financial institutions

· Trade and other payables

· Advance received under construction contracts
· Other current liabilities

3
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2016.

4
Change in presentation

The Group made change in presentation of items in the table below.  Comparative figures have been reclassified to conform with the current period presentation.

The effect to consolidated financial information of statement of comprehensive income for period ended 31 March 2016 are shown below:

	
	Originally
	Reclassification
	Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	

	           Cost of construction contracts
	56,192
	418
	56,610

	           Finance cost
	1,637
	(418)
	1,219

	           Management remunerations
	6,657
	(6,657)
	-

	Costs of sale of goods and rendering of services
	127,023
	1,017
	128,040

	Selling expenses
	23,502
	2,403
	25,905

	Administrative expenses
	8,193
	3,237
	11,430


The effect to separate financial information of statement of comprehensive income for period ended 31 March 2016 are shown below:

	
	Originally
	Reclassification
	Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	

	Management remunerations
	6,657
	(6,657)
	-

	Costs of sale of goods and rendering of services
	127,020
	1,017
	128,037

	Selling expenses
	23,337
	2,403
	25,740

	Administrative expenses
	7,984
	3,237
	11,221


5
Segment information 

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker (CODM). CODM is Chief Executive Office who make decisions about the allocation of resources to the segment and assess its performances.

The group operates under three operating segments as follows:  

1. Procurement, distribution and installation of industrial pumps business 

2. Construction of natural gas metering and transmission systems business 

3. Natural gas for vehicles business 

Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the three-month period ended 31 March 2017

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Natural gas for vehicles
	Total

	
	
	
	
	

	Revenues
	55,885
	13,265
	108,247
	177,397

	
	
	
	
	

	Profit
	16,269
	(12,428)
	13,321
	17,162

	Unallocated income (expenses)
	
	
	
	

	   Other income
	
	
	
	7,246

	   Selling and service expenses
	(12,583)
	(1,478)
	(11,112)
	(25,173)

	   Administrative expenses
	
	
	
	(15,073)

	
	
	
	
	

	Profit (loss) before finance costs and income tax
	
	
	
	(15,838)

	Finance costs
	
	
	
	(534)

	Income tax expense
	
	
	
	941

	
	
	
	
	

	Profit (loss) for the period
	
	
	
	(15,431)

	
	
	
	
	

	Other comprehensive loss for the period, net
	
	
	
	

	   of income tax
	
	
	
	(2,616)

	
	
	
	
	

	Total comprehensive income (loss) for the period
	
	
	
	(18,047)


5
Segment information 

Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the three-month period ended 31 March 2016

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Natural gas for vehicles
	Total

	
	
	
	
	

	Revenues
	45,965
	72,734
	108,702
	227,401

	
	
	
	
	

	Profit
	16,251
	4,440
	22,060
	42,751

	Unallocated income (expenses)
	
	
	
	

	   Other income
	
	
	
	4,286

	   Selling and service expenses
	(11,456)
	(1,362)
	(13,087)
	(25,905)

	   Administrative expenses
	
	
	
	(11,430)

	
	
	
	
	

	Profit before finance costs and income tax
	
	
	
	9,702

	Finance costs
	
	
	
	(1,219)

	Income tax expense
	
	
	
	(4,384)

	
	
	
	
	

	Profit for the period
	
	
	
	4,099

	
	
	
	
	

	Other comprehensive loss for the period, net
	
	
	
	

	   of income tax
	
	
	
	(2,166)

	
	
	
	
	

	Total comprehensive income for the period
	
	
	
	1,933


Information about major customers 

For the three-month ended 31 March 2017, the Group had the revenues from 2 major customers, amounting to Baht 56.07 million, representing 31.61% of total revenues under the business segments of natural gas for vehicles (For the three-month ended 31 March 2016, the Group had the revenues from 5 major customers, are amounting to Baht 53.60 million representing 23.57% of total revenues under the business segments of construction of natural gas metering and transmission systems and natural gas for vehicles).
The Group generates revenue from sales and services by utilising the assets located in Thailand. Therefore, the Group did not present segment by geographies. 
6
Investment in Joint Venture

Investment in Joint Venture can be summarised as follows:

	
	
	
	Thousand Baht

	
	
	
	% Ownership
	Separate financial information

	
	
	
	interest
	Cost method

	Name of
	Country of 
	
	31 March
	31 December
	31 March
	31 December

	Joint ventures
	incorporate
	Nature of business
	2017
	2016
	2017
	2016

	
	
	
	
	
	
	

	Siamrajathanee Joint 

   Venture
	Thailand
	Construction of natural-gas metering and transmission systems
	90
	90
	-
	-


The Company hold the percentage of interest in Siamrajthanee Joint Venture at rate of 90% which the Company has significant influence and the direct control over the operation of such joint venture. The operating results and financial positions of the joint ventures have been included in the preparation of the Group’s consolidated financial information. 
7
Cash and cash equivalents
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Cash on hand
	964
	1,450
	804
	1,290

	Saving and current accounts
	29,210
	39,457
	27,930
	36,526

	Time deposits with maturity 
	
	
	
	

	   not more than 3 months
	50,000
	50,000
	50,000
	50,000

	
	
	
	
	

	Total
	80,174
	90,907
	78,734
	87,816


As at 31 March 2017, time deposits with maturity not more than 3 months yields the interest rates between 0.80% to 1.40% per annum (31 December 2016 : 0.80% to 1.40% per annum).
8
Short-term investments
As of 31 March 2017, information relating to short-term investments is as follows:
	
	Consolidated/Separate financial information

	
	31 March 2017
	31 December 2016

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Trade securities
	466,067
	469,574
	497,707
	501,500

	
	
	
	
	

	Total short-term investments
	466,067
	469,574
	497,707
	501,500


During the quarter ended 31 March 2017, the movement of short-term securities is as follows:
	
	Consolidated/ Separate financial information

	
	Thousand Baht

	
	

	Book value - beginning balance
	501,500

	Addition 
	293,907

	Disposals
	(326,623)

	Change in fair value of trading securities
	790

	
	

	Book value - ending balance
	469,574


9
Trade and other receivables, net
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - Other 
	210,872
	183,853
	194,152
	170,387

	Trade receivables - related parties
	
	
	
	

	   (Note 23 (a))
	-
	-
	2,115
	4,771

	
	
	
	
	

	Total
	210,872
	183,853
	196,267
	175,158

	Less  Allowance for doubtful accounts
	(231)
	(890)
	(231)
	(890)

	
	
	
	
	

	Total trade receivables - net
	210,641
	182,963
	196,036
	174,268

	Unbilled receivables - Other
	19,546
	20,154
	19,546
	20,154

	Prepaid expenses
	7,557
	15,957
	6,892
	15,129

	Advance payments to subcontractors
	1,086
	-
	-
	-

	Advance payments
	126
	360
	126
	135

	Deposits
	11,326
	13,191
	11,188
	13,013

	Others
	6,512
	2,239
	6,134
	2,213

	
	
	
	
	

	
	256,794
	234,864
	239,922
	224,912


Outstanding trade receivables can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - others
	
	
	
	

	Not yet due
	78,038
	169,432
	61,318
	155,966

	Overdue not exceeding 3 months
	131,784
	12,872
	131,784
	12,872

	Overdue 3 to 6 months
	819
	-
	819
	-

	Overdue 6 to 12 months
	-
	1,318
	-
	1,318

	Overdue more than 12 months
	231
	231
	231
	231

	
	
	
	
	

	Total trade receivables - other
	210,872
	183,853
	194,152
	170,387

	
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	Not yet due
	-
	-
	683
	2,357

	Overdue not exceeding 3 months
	-
	-
	1,432
	2,414

	
	
	
	
	

	Total Trade receivables - related parties
	-
	-
	2,115
	4,771

	
	
	
	
	

	Less  Allowance for doubt accounts 
	(231)
	(890)
	(231)
	(890)

	
	
	
	
	

	Trade receivables, net
	210,641
	182,963
	196,036
	174,268


10
Construction projects
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the three-month period ended 
	2017
	2016
	2017
	2016

	   31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Contract revenues recognised as 
	
	
	
	

	   revenues during years
	
	
	
	

	Aggregate contract costs incurred 
	38,183
	69,109
	33,713
	12,367

	   and recognised profits 
	
	
	
	

	   (less recognised losses) to date
	2,707,790
	2,063,201
	1,152,619
	1,193,874


11
Inventories
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finished goods
	167,218
	170,601
	166,776
	170,159

	Work in process
	14,050
	16,130
	14,050
	16,130

	Goods in transit
	29,920
	12,004
	29,920
	12,004

	
	
	
	
	

	Total
	211,188
	198,735
	210,746
	198,293

	Less  Allowance for decrease in 
	
	
	
	

	            value of inventories
	(69,597)
	(70,481)
	(69,155)
	(70,039)

	
	
	
	
	

	Total inventories, net
	141,591
	128,254
	141,591
	128,254


12
Deposits at financial institutions used as collateral
Company

12.1
As at 31 March 2017, fixed deposits at financial institutions of the Company amounting to Baht 108.10 million (31 December 2016: Baht 112.95 million) were used as collateral against the letters of guarantee from financial institutions and to secure the credit facilities from financial institutions (Notes 17 and 24.1 (a)). 

12.2
As at 31 December 2016, a fixed deposit at financial institution of the Company amounting to Baht 4.62 million was pledged as collateral against the letters of guarantee for the service agreements of natural gas service stations and rest areas with a counterparty (Note 24.1 (b)).

Subsidiary
12.3
As at 31 March 2017, a fixed deposits at financial institutions of subsidiary amounting to Baht 2.70 million (31 December 2016: Baht 2.70 million) was pledged as collateral for construction project with counterparty.
13
Available-for-sale investment, net
As of 31 March 2017, information relating to available-for-sale investment is as follows:
	
	Consolidated/Separate financial information

	
	31 March 2017
	31 December 2016

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Available-for-sale investment
	25,532
	13,230
	25,532
	16,500


During the quarters ended 31 March 2017, the movement of available-for-sale investment is as follows:
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	Beginning balance, net
	
	16,500

	Add  Addition
	
	-

	Less  Disposal
	
	-

	Less  Change in fair value of available-for-sale securities 
	
	(3,270)

	
	
	

	Ending balance, net
	
	13,230


14
Investment properties, net

	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	For the three-month period ended 31 March 2017
	
	8,342

	Beginning book value, net
	
	-

	Depreciation
	
	(69)

	Ending book value, net 
	
	8,273


15
Property, plant and equipment, net
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Beginning book value, net 
	
	42,740

	Additions
	
	493

	Disposals, net
	
	-

	Depreciation
	
	(4,566)

	
	
	

	Ending book value, net 
	
	38,667


Leased assets, where the Group are a lessee under a finance lease comprise vehicles and office equipment:
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	Beginning book value, net
	
	13,373

	Additions
	
	441

	Depreciation
	
	(1,790)

	
	
	

	Ending book value, net 
	
	12,024


16
Intangible assets, net
	
	
	Consolidated/Separate financial information

	
	
	Computer Programme

Thousand Baht

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Beginning book value, net 
	
	1,320

	Additions
	
	18

	Disposals, net
	
	-

	Amortisation 
	
	(231)

	
	
	

	Ending book value, net 
	
	1,107
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Short-term loans from financial institutions
Details of short-term loans from financial institutions are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Promissory note
	44,889
	13,890
	-
	-

	Trust receipt
	100,957
	-
	100,957
	-

	
	
	
	
	

	Total short-term 
	
	
	
	

	   loans from financial institutions
	145,846
	13,890
	100,957
	-


Interest rate from institutions are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Promissory note
	(MLR - 0.5%
	(MLR - 0.5%
	-
	-

	
	and MLR - 2%)
	and MLR - 2%)
	
	

	Trust receipt
	(MLR - 1.25%)
	-
	(MLR - 1.25%)
	-


As at 31 March 2017, short-term loans from financial institution represent promissory notes and trust receipt. Promissory notes had maturity between 2 - 5 months (31 December 2016 : between 5 - 6 months) and amounting to Baht 44.89 million (31 December 2016 : Baht 13.89 million) and secured by the Company’s fixed deposits (Note 12.1) and assigning the debt collection rights of the construction’s customers (31 December 2016: secured by the Company’s fixed deposits (Note 12.1) and assigning the debt collection rights of the construction’s customers.
Trust receipt amounting to Baht 100.96 million had maturity between 2 - 3 months and secured by the Company’s fixed deposits (Note 12.1).
Credit facilities 

At 31 March 2017, the Group has the remaining unused credit facilities with commercial banks for letter of credit, trust receipt, letter of guarantee, and other credit facilities totaling of Baht 127.21 million (31 December 2016 : totaling Baht 101.30 million).
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Trade and other payables
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade payables - others
	85,497
	214,297
	78,048
	179,997

	Trade payables
	
	
	
	

	   - related parties (Note 23 (a))
	1,427
	1,388
	1,427
	1,388

	Accrued expenses
	18,210
	36,913
	17,700
	35,384

	Advance received for goods and service
	46,478
	47,485
	46,478
	47,485

	Other payables
	2,243
	7,550
	2,243
	2,778

	Others
	1,123
	4,009
	1,122
	2,597

	
	
	
	
	

	Total
	154,978
	311,642
	147,018
	269,629
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Finance lease liabilities, net
The finance leases liabilities arising from lease agreements of vehicles and equipment as follows:

	
	Consolidated/Separate
financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December

	
	2017
	2016

	
	Thousand Baht
	Thousand Baht

	
	
	

	Finance lease liabilities
	13,923
	15,701

	Less  Deferred interest expenses
	(902)
	(1,023)

	
	
	

	Present value of finance lease liabilities - net
	13,021
	14,678


The movement in finance lease liabilities for the three-month period ended 31 March 2017 comprise:

	
	Consolidated/Separate
financial information

	
	Thousand Baht

	
	

	Beginning balance 
	14,678

	Addition for the period
	624

	Repayment for the period
	(2,281)

	
	

	Ending balance 
	13,021


The maturities of financial leases liabilities are as follows:

	
	Consolidated/Separate
financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December

	
	2017
	2016

	
	Thousand Baht
	Thousand Baht

	
	
	

	Not later than 1 year
	5,885
	6,664

	Later than 1 year but not later than 5 years
	7,136
	8,014

	
	
	

	Present value of finance lease liabilities - net
	13,021
	14,678
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Other income
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the three-month period ended 
	2017
	2016
	2017
	2016

	   31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Commission revenues
	123
	59
	123
	59

	Revenue from service
	-
	-
	600
	765

	Gain on exchange rate ,net
	2,631
	1,873
	2,631
	1,873

	Gain from trading securities valuation

   adjustment 
	2,880
	1,851
	2,880
	1,851

	Other income
	1,612
	503
	2,116
	1,167

	
	
	
	
	

	Total
	7,246
	4,286
	8,350
	5,715
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Income tax

The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used by Consolidated and Company is 14.05% and 12.85% respectively (the estimated tax rate for the prior interim period was 51.67% and 39.40% respectively).

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the three-month period ended 
	2017
	2016
	2017
	2016

	   31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Current income tax expense
	-
	-
	-
	-

	Deferred tax
	(2,300)
	4,384
	(1,032)
	3,553

	
	
	
	
	

	Total income tax expense
	(2,300)
	4,384
	(1,032)
	3,553


22
Earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing the net profit (loss) attributable to shareholders of the Company by the weighted average number of ordinary shares in issue during the three-month period ended 31 March 2017 of 600 million shares (for the three-month period ended 31 March 2016: 600 million shares).

There are no dilutive ordinary shares in issue for the three-month period ended 31 March 2017 and 2016.

23
Related party transactions

As at 31 March 2017, the major shareholder of the Company is Mr. Kiat Vimolchalao.

The following transactions were carried out with related parties: 

(a)
Outstanding balances arising from purchase/sales and services and loans
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other receivables
	
	
	
	

	Other receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	2,115
	4,771

	
	
	
	
	

	
	-
	-
	2,115
	4,771


Changes of short-term loans to related parties can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the three-month period ended 31 March 2017
	
	

	Beginning balance 
	-
	50,700

	Additional during the period
	-
	15,000

	Received during the period
	-
	(22,000)

	
	
	

	Ending balance 
	-
	43,700


As at 31 March 2017, short-term loans to related parties of Baht 43.70 million (31 December 2016: Baht 50.70 million) represented loan to subsidiaries bearing interest at the rate of 4.55% per annum (31 December 2016: 4.55% per annum). The loans are unsecured and are due at call.

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other payables
	
	
	
	

	Trade payables
	
	
	
	

	   - Related companies
	1,427
	1,388
	1,427
	1,388

	
	
	
	
	

	
	1,427
	1,388
	1,427
	1,388
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Related party transactions (Cont’d)

(a)
Revenues from sales of goods and services/purchases of goods and services, interest income and expenses
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the three-month period 
	2017
	2016
	2017
	2016

	   ended 31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Transactions with subsidiaries
	
	
	
	

	   Sales of goods and service
	-
	-
	2,333
	5,474

	   Interest expenses
	-
	-
	-
	39

	   Other income and interest
	
	
	
	

	      income
	-
	-
	1,104
	1,428

	
	
	
	
	

	Transactions with related parties
	
	
	
	

	   Purchases of goods
	78
	70
	78
	70

	   Rental expenses
	784
	787
	784
	787

	   Service  expenses
	1,196
	1,196
	1,196
	1,196

	   Other income and interest
	
	
	
	

	      income
	13
	61
	13
	61


(b)
Directors and key management remunerations

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the three-month period 
	2017
	2016
	2017
	2016

	   ended 31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Salaries and other short-term 
	
	
	
	

	   employee benefits
	6,428
	6,451
	6,428
	6,451

	Retirement benefits
	186
	206
	186
	206

	
	
	
	
	

	Total
	6,614
	6,657
	6,614
	6,657
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Commitments and contingent liabilities

24.1
Letters of guarantee
The Company
(a)
As at 31 March 2017, there were outstanding letters of guarantee issued by banks for electricity usage amounting to Baht 1.35 million (31 December 2016: Baht 1.35 million) (Note12.1). The letters of guarantee were issued for certain service and construction contracts amounting to Baht 101.72 million (31 December 2016: Baht 148.16 million) and the letters of guarantee issued to secure land rental agreements for the operation of natural gas for vehicles segment amounting to Baht 3 million (31 December 2016: Baht 3 million) (Note 17).  

(b)
As at 31 December 2016, the Company had outstanding letters of guarantee issued by bank for the service agreements of natural gas service stations and rest areas with a counterparty amounting to Baht 9.53 million. The part of letters of guarantee is secured by cash of the related company.

(c)
As at 31 December 2016, the Company had letters of guarantee, issued by a bank to a joint venture in order to guarantee the compliances with service agreement with its counterparty amounting to Baht 0.30 million
Subsidiaries
(d)
As at 31 March 2017, a Joint Venture had letters of guarantee issued by a bank for construction contracts with counterparties amounting to Baht 165.99 million (31 December 2016: Baht 165.19 million).

24
Commitments and contingent liabilities (Cont’d)

24.2
Operating lease commitments

The future minimum lease payments under non-cancellable operating leases comprise of land, buildings and vehicles are as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	19,986
	23,063
	19,986
	22,882

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	8,505
	10,939
	8,505
	10,939

	Later than 5 years
	846
	864
	846
	864

	
	
	
	
	

	Total
	29,337
	34,866
	29,337
	34,685


24.3
Foreign currency forward contracts

As at 31 March 2017, the settlement dates on foreign currency forward contracts were ranged between 
5 - 6 months (31 December 2016 : ranged 2 months) from the statement of financial position date. The equivalent Thai Baht to be received at the contractual exchange rates of the outstanding contracts were:

	
	Consolidated/Separate
financial information

	
	31 March
	31 December

	
	2017
	2016

	
	Thousand Baht
	Thousand Baht

	
	
	

	USD 0.72 million at average rate of Baht 35.25 per USD 1
	
	

	   (31 December 2016 : USD 0.40 million at average rate 
	
	

	   of Baht 34.70 per USD 1)
	17,112
	13,735


24.4
Legal lawsuit
During the year 2012, the Company received 42 notices of import duty assessment from the Customs Department. The notices claimed that the Company should have paid the underpayments of import duty, value added tax, related tax penalty and other fees in amounting to about Baht 65.89 million, (31 December 2016 : Baht 65.89 million) which was already recorded as a liability under “Provision for import duty and value added tax”. The Company has appealed and filed to the Appeal Board against such claims. Currently, the outcome of the case is under the consideration of the Appeal Board.   

25
Events occurring after the reporting date
On 26 April 2017, the Annual General Meeting of the Company meeting pass a resolution to approve the payment of dividend to the shareholders at the rate of Baht 0.12 per shares, totaling Baht 72 million, from its net operating profit for the year ended 31 December 2016.  However, by the resolution of the meeting of the Company’s Board of Directors held on 10 November 2016, the Company paid out the interim dividend payment of Baht 0.06 per share, totaling Baht 36 million, to the Company’s shareholders in December 2016.  The remaining dividend of Baht 0.06 per share, totaling Baht 36 million, will be paid on 25 May 2017.
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