Siamraj Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 30 September 2017

1
General information
Siamraj Public Company Limited (“the Company”) (formerly named “Siam Rajathanee Corporation Co., Ltd.”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. Its registered office’s address is No. 289/9 Moo 10, Old Railway Road, Samrong, Phrapradaeng, Samutprakarn 10130.

The principal business operation of the Group is to procure, distribute and install industrial pumps, natural gas for vehicles and the construction of natural gas metering and pipeline transmission systems.

For reporting purpose, the Company and its subsidiaries are referred to as “the Group”. 

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 9 November 2017.

This interim consolidated and separate financial information has been reviewed, not audited. 

2
Accounting policies

2.1
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard No. 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2016.

An English language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2016. 

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2017. 

a)
Financial reporting standards, which have significant changes and are relevant to the Group:

	TAS 1 (revised 2016)
	Presentation of financial statements

	TAS 16 (revised 2016)
	Property, plant and equipment

	TAS 19 (revised 2016)
	Employee benefits

	TAS 27 (revised 2016)
	Separate financial statements

	TAS 34 (revised 2016)
	Interim financial reporting

	TAS 38 (revised 2016)
	Intangible assets

	TFRS 10 (revised 2016)
	Consolidated financial statements

	TFRS 11 (revised 2016)
	Joint arrangements


TAS 1 (revised 2016), the amendments provide clarifications on a number of issues, including:

-
Materiality - an entity should not aggregate or disaggregate information in a manner that obscures useful information. Where items are material, sufficient information must be provided to explain the impact on the financial position or performance. 

-
Disaggregation and subtotals - line items specified in TAS 1 may need to be disaggregated where this is relevant to an understanding of the entity’s financial position or performance. There is also new guidance on the use of subtotals. 

-
Notes - confirmation that the notes do not need to be presented in a particular order. 

-
OCI arising from investments accounted for under the equity method - the share of OCI arising from equity-accounted investments is grouped based on whether the items will or will not subsequently be reclassified to profit or loss. Each group should then be presented as a single line item in the statement of other comprehensive income.

TAS 16 (revised 2016), key amendments are 1) The amendments clarify that depreciation of an item of property, plant and equipment based on revenue generated by using the asset is not appropriate and 2) The amendments include bearer plants in scope of TAS 16. 

TAS 19 (revised 2016), the amendments clarify that when determining the discount rate for post-employment benefit obligations, it is the currency that the liabilities are denominated in that is important and not the country where they arise. 

TAS 27 (revised 2016), the amendments allow an entity a policy choice to account for investments in subsidiaries, joint ventures and associates in its separate financial statements using the equity method as described in TAS 28. While current TAS 27 allows entities to measure their investments in subsidiaries, joint ventures and associates either at cost or at fair value (when announced). The election can be made independently for each category of investment (subsidiaries, joint ventures and associates). Entities wishing to change to the equity method must do so retrospectively. 

TAS 34 (revised 2016), the amendments clarify that what is meant by the reference in the standard to 'information disclosed elsewhere in the interim financial report’; entities taking advantage of the relief must provide a cross-reference from the interim financial statements to the location of that information and make the information available to users on the same terms and at the same time as the interim financial statements.

TAS 38 (revised 2016), the amendments include a rebuttable presumption that the amortisation of intangible assets based on revenue is inappropriate. This presumption can be overcome if either the intangible asset is expressed as a measure of revenue (i.e. where a measure of revenue is the limiting factor on the value that can be derived from the asset), or it can be shown that revenue and the consumption of economic benefits generated by the asset are highly correlated.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)

2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2017. (Cont’d)
a)
Financial reporting standards, which have significant changes and are relevant to the Group: (Cont’d)
TFRS 10 (revised 2016), the amendments clarify that: 1) the exception from preparing consolidated financial statements is also available to intermediate parent entities which are subsidiaries of investment entities and 2) an investment entity should consolidate a subsidiary which is not an investment entity and whose main purpose and activity is to provide services in support of the investment entity’s investment activities.

TFRS 11 (revised 2016), the amendments clarify that 1) the accounting for the acquisition of an interest in a joint operation where the activities of the operation constitute a business. They require an investor to apply the principles of business combination accounting and 2) existing interests in the joint operation are not remeasured on acquisition of an additional interest, provided joint control is maintained.

The management has assessed and considered that the above revised standards do not have significant impact to the Group.

2.2.2
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2018 which have significant changes and are relevant to the Group. The Group has not yet adopted these revised standards.

	TAS 7 (revised 2017)
	Statement of cash flows

	TAS 12 (revised 2017)
	Income taxes

	TFRS 12 (revised 2017)
	Disclosure of interests in other entities


TAS 7 (revised 2017), the amendments require additional disclosure of changes in liabilities arising from financing activities. This includes changes arising from cash and non-cash. 

TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax where an asset is measured at fair value and that fair value is below the asset’s tax base. Specifically, the amendments confirm that:

· A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period. 

· An entity can assume that it will recover an amount higher than the carrying amount of an asset to estimate its future taxable profit. 

· Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only be assessed in combination with other deferred tax assets of the same type. 

· Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable

TFRS 12 (revised 2017), the amendments clarify that the disclosure requirements of TFRS 12 apply to interests in entities that are classified as held for sale according to TFRS 5 (revised 2017), except for the summarised financial information. 

The Group’s management has assessed and considered that the above revised standards will not have a material impact on the Group except for disclosure.

2
Accounting policies (Cont’d)

2.3
Fair value

2.3.1
Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

· Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

· Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table presents the group’s financial assets that are measured and recognised at fair value at 30 September 2017 and 31 December 2016.

	
	Consolidated/
Separate financial information

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December 

	
	2017
	2016

	
	Level 1
	Level 1

	
	Thousand Baht
	Thousand Baht

	
	
	

	Assets
	
	

	Trading securities (Note 7)
	326,457
	501,500

	Available-for-sale investments
	
	

	   - Equity securities (Note 13)
	11,700
	16,500

	
	
	

	Total 
	338,157
	518,000


There were no transfers between Levels 1 and 2 during the period.

There were no changes in valuation techniques during the period.

2.3.2
Fair value of the following financial assets and liabilities approximate their carrying amount
· Trade and other receivables

· Unbilled receivables under construction contracts
· Cash and cash equivalents (excluding bank overdrafts)

· Short-term loans to related parties

· Retention receivables

· Other current assets

· Deposits at financial institutions used as collateral

· Short-term loans from financial institutions

· Trade and others payables

· Advance received under construction contracts
· Other current liabilities

3
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2016.

4
Change in presentation

The Group made change in presentation of items in the table below.  Comparative figures have been reclassified to conform with the current period presentation.

The effect to consolidated statement of comprehensive income for nine-month period ended 30 September 2016 are shown below:

	
	Originally
	Reclassification
	Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	

	Cost of construction contracts
	351,341
	1,205
	352,546

	Finance cost
	3,585
	(1,205)
	2,380

	Management remunerations
	17,525
	(17,525)
	-

	Costs of sale of goods and rendering of services
	425,680
	2,902
	428,582

	Selling expenses
	68,106
	4,913
	73,019

	Administrative expenses
	30,410
	9,710
	40,120


The effect to separate statement of comprehensive income for nine-month period ended 30 September 2016 are shown below:

	
	Originally
	Reclassification
	Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	

	Management remunerations
	17,525
	(17,525)
	-

	Costs of sales of goods and rendering of services
	425,677
	2,902
	428,579

	Selling expenses
	67,686
	4,913
	72,599

	Administrative expenses
	29,836
	9,710
	39,546


5
Segment information 

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker (CODM). CODM is Chief Executive Office who make decisions about the allocation of resources to the segment and assess its performances.

The Group operates under three operating segments as follows:  

1. Procurement, distribution and installation of industrial pumps business 

2. Construction of natural gas metering and transmission systems business 

3. Alternative energy business 

As at 30 September 2017, the Group changed name of “Natural gas for vehicles” to “Alternative energy”.

Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the nine-month period ended 30 September 2017

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Alternative
energy
	Total

	
	
	
	
	

	Revenues
	205,215
	84,923
	293,755
	583,893

	
	
	
	
	

	Profit
	61,218
	(10,381)
	40,193
	91,030

	Unallocated income (expenses)
	
	
	
	

	   Other incomes
	
	
	
	14,812

	   Selling and service expenses
	(32,933)
	(3,153)
	(32,887)
	(68,973)

	   Administrative expenses
	
	
	
	(49,153)

	
	
	
	
	

	Loss before finance costs and income tax
	
	
	
	(12,284)

	Finance costs
	
	
	
	(2,183)

	Income tax expense
	
	
	
	3,151

	
	
	
	
	

	Loss for the period
	
	
	
	(11,316)

	
	
	
	
	

	Other comprehensive loss for the period, net
	
	
	
	

	   of income tax
	
	
	
	(3,840)

	
	
	
	
	

	Total comprehensive loss for the period
	
	
	
	(15,156)


5
Segment information (Cont’d)
Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the nine-month period ended 30 September 2016

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Alternative
energy
	Total

	
	
	
	
	

	Revenues
	180,010
	401,789
	343,436
	925,235

	
	
	
	
	

	Profit
	62,433
	25,063
	56,611
	144,107

	Unallocated income (expenses)
	
	
	
	

	   Other incomes
	
	
	
	56,288

	   Selling and service expenses
	(33,058)
	(3,866)
	(36,095)
	(73,019)

	   Administrative expenses
	
	
	
	(40,120)

	
	
	
	
	

	Profit before finance costs and income tax
	
	
	
	87,256

	Finance costs
	
	
	
	(2,380)

	Income tax expense
	
	
	
	(12,490)

	
	
	
	
	

	Profit for the period
	
	
	
	72,386

	
	
	
	
	

	Other comprehensive loss for the period, net
	
	
	
	

	   of income tax
	
	
	
	(2,940)

	
	
	
	
	

	Total comprehensive income for the period
	
	
	
	69,446


Information about major customers 

For the nine-month ended 30 September 2017, the Group had the revenues from 1 major customers, amounting to Baht 83.47 million, representing 14.30% of total revenues under the business segments of Alternative energy (For the nine-month ended 30 September 2016, the Group had the revenues from 3 major customers, are amounting to Baht 399.72 million representing 43.21% of total revenues under the business segments of Construction of natural gas metering and transmission systems and Alternative energy).
The Group generates revenue from sales and services by utilising the assets located in Thailand. Therefore, the Group did not present segment by geographies. 

6
Cash and cash equivalents
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Cash on hand
	850
	1,450
	830
	1,290

	Saving and current accounts
	122,151
	39,457
	93,394
	36,526

	Time deposits with maturity 
	
	
	
	

	   not more than 3 months
	-
	50,000
	-
	50,000

	
	
	
	
	

	Total
	123,001
	90,907
	94,224
	87,816


As at 31 December 2016, time deposits with maturity not more than 3 months yields the interest rates between 0.80% to 1.40% per annum.
7
Short-term investments
As of 30 September 2017, information relating to short-term investments is as follows:
	
	Consolidated/Separate financial information

	
	30 September 2017
	31 December 2016

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Time deposit with maturity 6 months
	100,000
	100,000
	-
	-

	Trading securities
	323,289
	326,457
	497,707
	501,500

	
	
	
	
	

	Total short-term investments
	423,289
	426,457
	497,707
	501,500


As at 30 September 2017, time deposits with maturity 6 months has interest at the rate of 1.5% per annum.

During the nine-month period ended 30 September 2017, the movement of trading securities is as follows:
	
	Consolidated/ Separate financial information

	
	Thousand Baht

	
	

	Book value - beginning balance, net
	501,500

	Additions 
	703,407

	Disposals
	(878,902)

	Change in fair value of trading securities
	452

	
	

	Book value - ending balance, net
	326,457


8
Trade and other receivables, net
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - others
	134,860
	183,853
	90,502
	170,387

	Trade receivables - related parties
	
	
	
	

	   (Note 24 (a))
	-
	-
	317
	4,771

	
	
	
	
	

	Total
	134,860
	183,853
	90,819
	175,158

	Less  Allowance for doubtful accounts
	(118)
	(890)
	(118)
	(890)

	
	
	
	
	

	Total trade receivables, net
	134,742
	182,963
	90,701
	174,268

	Unbilled receivables - others
	24,919
	20,154
	24,919
	20,154

	Prepaid expenses
	12,471
	15,957
	10,178
	15,129

	Advance payments
	212
	360
	212
	135

	Deposits
	14,946
	13,191
	14,930
	13,013

	Others
	6,259
	2,239
	6,134
	2,213

	
	
	
	
	

	
	193,549
	234,864
	147,074
	224,912


8
Trade and other receivables, net (Cont’d)

Outstanding trade receivables can be analysed as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - others
	
	
	
	

	Not yet due
	82,385
	169,432
	38,027
	155,966

	Overdue not exceeding 3 months
	24,465
	12,872
	24,465
	12,872

	Overdue 3 to 6 months
	26,199
	-
	26,199
	-

	Overdue 6 to 12 months
	1,758
	1,318
	1,758
	1,318

	Overdue more than 12 months
	53
	231
	53
	231

	
	
	
	
	

	Total trade receivables - others
	134,860
	183,853
	90,502
	170,387

	
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	
	
	
	
	

	Not yet due
	-
	-
	317
	2,357

	Overdue not exceeding 3 months
	-
	-
	-
	2,414

	
	
	
	
	

	Total Trade receivables - related parties
	
	
	
	

	
	-
	-
	317
	4,771

	
	
	
	
	

	Less  Allowance for doubt accounts 
	(118)
	(890)
	(118)
	(890)

	
	
	
	
	

	Trade receivables, net
	134,742
	182,963
	90,701
	174,268


9
Construction projects
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period ended 
	30 September
	31 December
	30 September
	31 December

	   30 September
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Contract revenues recognised as 
	
	
	
	

	   revenues during period
	113,306
	401,671
	97,725
	33,621

	Aggregate contract costs incurred 
	
	
	
	

	   and recognised profits 
	
	
	
	

	   (less recognised losses) to date
	2,782,997
	2,407,229
	1,23,056
	1,218,170


10
Inventories, net
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finished goods
	164,386
	170,601
	163,944
	170,159

	Work in process
	16,053
	16,130
	16,053
	16,130

	Goods in transit
	2,755
	12,004
	2,755
	12,004

	
	
	
	
	

	Total
	183,194
	198,735
	182,752
	198,293

	Less  Allowance for decrease in 
	
	
	
	

	            value of inventories
	(68,734)
	(70,481)
	(68,292)
	(70,039)

	
	
	
	
	

	Total inventories, net
	114,460
	128,254
	114,460
	128,254


11
Deposits at financial institutions used as collateral
The Company

11.1
As at 30 September 2017, fixed deposits at financial institutions of the Company amounting to Baht 108.11 million (31 December 2016: Baht 112.95 million) were used as collateral against the letters of guarantee from financial institutions and to secure the credit facilities from financial institutions (Notes 17 and 25.1 (a)). 

11.2
As at 31 December 2016, a fixed deposit at financial institution of the Company amounting to Baht 4.62 million was pledged as collateral against the letters of guarantee for the service agreements of natural gas service stations and rest areas with a counterparty (Note 25.1 (b)).

Subsidiary
11.3
As at 30 September 2017, a fixed deposits at financial institutions of subsidiary amounting to Baht 2.70 million (31 December 2016: Baht 2.70 million) was pledged as collateral for construction project with counterparty.
12
Investment in subsidiaries
Investment in subsidiaries can be summarised as follows:
	
	
	
	
	
	
	
	Thousand Baht

	
	
	
	
	
	Separate

	
	
	
	Ownership interest held
	Ownership interest held
	financial information

	
	
	
	by parent (%)
	by the Group (%)
	Cost method

	Name of
	Country of 
	Nature of
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	subsidiaries
	incorporate
	business
	2017
	2016
	2017
	2016
	2017
	2016

	
	
	
	
	
	
	
	
	

	Siamrajathanee 

   Joint Venture
	Thailand
	Construction of natural-gas metering and transmission systems
	90
	90
	90
	90
	-
	-

	
	
	
	
	
	
	
	
	

	SR Power Holding

   Company Limited
	Thailand
	Investment in solar electricity generation plant
	100
	-
	100
	-
	7,500
	-
-

	SR Commercial 

   Holding Company

   Limited 
	Thailand
	Investment in 

car park service
	100
	-
	100
	-
	20,500
	-

	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	28,000
	-

	
	
	
	
	
	
	
	
	

	Subsidiary of SR Commercial Holding Limited
	
	
	
	
	
	

	TKS Venture 

   Company Limited
	Thailand
	Car park service
	-
	-
	80
	-
	8,000
	-


12
Investment in subsidiaries (Cont’d)
The Company hold the percentage of interest in Siamrajthanee Joint Venture at rate of 90% which the Company has significant influence and the direct control over the operation of such joint venture. The operating result and financial position of the joint venture have been included in the preparation of the Group’s consolidated financial information. 

On 12 May 2017, the Company established SR Power Holding Company Limited and invested at 100% of total share capital amounting to Baht 7.50 million.
On 7 July 2017, the Company established SR Commercial Holding Company Limited and invested at 100% of total share capital amounting to Bath 20.50 million.
On 12 July 2017, the subsidiary under the name “SR Commercial Holding Company Limited” established TKS Venture Company Limited and invested at 80% of total shared capital amounting to Baht 8.00 million.
13
Available-for-sale investment, net
As of 30 September 2017, information relating to available-for-sale investment is as follows:
	
	Consolidated/Separate financial information

	
	30 September 2017
	31 December 2016

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Available-for-sale investment
	25,532
	11,700
	25,532
	16,500


During the nine-month period ended 30 September 2017, the movement of available-for-sale investment is as follows:
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	Beginning balance, net
	
	16,500

	Purchase of investment
	
	-

	Sale of investment
	
	-

	Change in fair value of available-for-sale securities 
	
	(4,800)

	
	
	

	Ending balance, net
	
	11,700


14
Investment properties, net

	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	Beginning balance, net
	
	8,342

	Depreciation
	
	(209)

	
	
	

	Ending balance, net 
	
	8,133


15
Property, plant and equipment, net
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	Beginning balance, net 
	
	42,740

	Additions
	
	2,714

	Disposals, net
	
	(528)

	Depreciation
	
	(12,497)

	
	
	

	Ending balance, net 
	
	32,429


Leased assets, which the Group is a lessee under a finance lease comprise vehicles and office equipment:
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	Beginning balance, net
	
	13,373

	Additions
	
	1,398

	Depreciation
	
	(4,747)

	
	
	

	Ending balance, net 
	
	10,024


16
Intangible assets, net
	
	
	Consolidated/Separate financial information

	
	
	Computer programme

Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	Beginning balance, net 
	
	1,320

	Additions
	
	198

	Amortisation 
	
	(605)

	
	
	

	Ending balance, net 
	
	913


17
Short-term loans from financial institutions
Details of short-term loans from financial institutions are as follows:
	
	Consolidated 
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Promissory notes
	11,905
	13,890
	-
	-

	
	
	
	
	

	Total short-term loans
	
	
	
	

	   from financial institutions
	11,905
	13,890
	-
	-


17
Short-term loans from financial institutions (Cont’d)
Interest rate from institutions are as follows:
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Promissory note
	(MLR - 0.5%
	(MLR - 0.5%
	-
	-

	
	and MLR - 2%)
	and MLR - 2%)
	
	


As at 30 September 2017, short-term loans from financial institution represent promissory notes.  Promissory notes had maturity between 1 month (31 December 2016 : between 5 to 6 months) and amounting to Baht 11.91 million (31 December 2016 : Baht 13.89 million) and secured by the Company’s fixed deposits (Note 11.1) and assigning the debt collection rights of the construction’s customers.

Credit facilities 

At 30 September 2017, the Group has the remaining unused credit facilities with commercial banks for letter of credit, trust receipt, totaling of Baht  345 million (31 December 2016 : totaling Baht 101.30 million).
18
Trade and other payables
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade payables - others
	60,499
	214,297
	59,808
	179,997

	Trade payables
	
	
	
	

	   - related parties (Note 24 (a))
	1,524
	1,388
	1,524
	1,388

	Accrued expenses
	22,403
	36,913
	21,988
	35,384

	Advance received for goods and service
	43,709
	47,485
	43,709
	47,485

	Other payables
	4,414
	7,550
	1,454
	2,778

	Others
	424
	4,009
	424
	2,597

	
	
	
	
	

	Total
	132,973
	311,642
	128,907
	269,629
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Finance lease liabilities, net
The finance leases liabilities arising from lease agreements of vehicles and equipment as follows:

	
	Consolidated/Separate
financial information

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December

	
	2017
	2016

	
	Thousand Baht
	Thousand Baht

	
	
	

	Finance lease liabilities
	11,710
	15,701

	Less  Deferred interest expenses
	(780)
	(1,023)

	
	
	

	Present value of finance lease liabilities, net
	10,930
	14,678
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Finance lease liabilities, net (Cont’d)
The movement in finance lease liabilities for the nine-month period ended 30 September 2017 comprise:

	
	Consolidated/Separate
financial information

	
	Thousand Baht

	
	

	Beginning balance 
	14,678

	Addition for the period
	2,339

	Repayment for the period
	(6,087)

	
	

	Ending balance 
	10,930


The maturities of financial leases liabilities are as follows:

	
	Consolidated/Separate
financial information

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December

	
	2017
	2016

	
	Thousand Baht
	Thousand Baht

	
	
	

	Not later than 1 year
	4,373
	6,664

	Later than 1 year but not later than 5 years
	6,557
	8,014

	
	
	

	Present value of finance lease liabilities, net
	10,930
	14,678
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Other incomes
	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the nine-month period ended 
	2017
	2016
	2017
	2016

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Commission revenues
	572
	41,419
	572
	41,419

	Revenue from service
	-
	-
	1,200
	2,295

	Gain from sale and disposal
	
	
	
	

	   equipment, net
	781
	241
	781
	241

	Gain on exchange rate, net
	1,340
	924
	1,340
	950

	Gain from trading securities valuation
	
	
	
	

	   adjustment 
	5,247
	6,328
	5,247
	6,328

	Gain from sales of short-term investments 
	4,795
	2,270
	4,795
	2,270

	Other incomes
	2,077
	5,106
	3,001
	4,466

	
	
	
	
	

	Total
	14,812
	56,288
	16,936
	57,969
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Income tax

The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used by Consolidated and Separate financial information is 21.78% and 36.64% respectively (the estimated tax rate for the prior interim period was 14.72% and 11.35% respectively).

	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the nine-month period ended 
	2017
	2016
	2017
	2016

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Current income tax expense
	-
	5,470
	-
	927

	Deferred tax
	(3,151)
	7,020
	(3,456)
	6,127

	
	
	
	
	

	Total income tax expense
	(3,151)
	12,490
	(3,456)
	7,054
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Dividend
On 26 April 2017, the Annual General Meeting of the Company meeting pass a resolution to approve the payment of dividend to the shareholders at the rate of Baht 0.12 per shares, totaling Baht 72 million, from its net operating profit for the year ended 31 December 2016.  However, by the resolution of the meeting of the Company’s Board of Directors held on 10 November 2016, the Company paid out the interim dividend payment of Baht 0.06 per share, totaling Baht 36 million, to the Company’s shareholders in December 2016.  The remaining dividend of Baht 0.06 per share, totaling Baht 36 million, was paid on 25 May 2017.

On 26 April 2016, the Shareholder of the Company meeting pass a resolution to approve the payment of dividend to the shareholders at the rate of Baht 0.04 per shares with the total dividend amounting to Baht 24 million. The dividend was paid on 23 May 2016.

23
Basic earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing the net profit (loss) attributable to shareholders of 
the Company by the weighted average number of ordinary shares in issue during the nine-month period ended 30 September 2017 of 600 million shares (for the nine-month period ended 30 September 2016 : 600 million shares).
There are no dilutive ordinary shares in issue for the nine-month period ended 30 September 2017 and 2016.
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Related party transactions

As at 30 September 2017, the major shareholder of the Company is Mr. Kiat Vimolchalao.

The following transactions were carried out with related parties: 

(a)
Outstanding balances arising from purchases/sales goods and services and loans
	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other receivables
	
	
	
	

	Trade receivables
	
	
	
	

	   - Subsidiaries
	
	-
	317
	4,771

	
	
	
	
	

	
	-
	-
	317
	4,771


Changes of short-term loans to related party can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2017
	
	

	Beginning balance 
	-
	50,700

	Additional during the period
	-
	34,500

	Received during the period
	-
	(59,700)

	
	
	

	Ending balance 
	-
	25,500


As at 30 September 2017, short-term loans to related party of Baht 25.50 million (31 December 2016 : Baht 50.70 million) represented loan to a subsidiary bearing interest at the rate of 4.25% per annum 
(31 December 2016 : 4.55% per annum). The loans are unsecured and are due at call.

	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other payables
	
	
	
	

	Trade payables
	
	
	
	

	   - Related companies
	1,524
	1,388
	1,524
	1,388

	
	
	
	
	

	
	1,524
	1,388
	1,524
	1,388
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Related party transactions (Cont’d)

(b)
Revenues from sales of goods and services/purchases of goods and services, interest income and expenses

	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period 
	2017
	2016
	2017
	2016

	   ended 30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Transactions with subsidiaries
	
	
	
	

	   Sales of goods and service
	-
	-
	2,610
	17,943

	   Interest expenses
	-
	-
	-
	118

	   Other income and 
	
	
	
	

	      interest income
	-
	-
	2,133
	4,512

	
	
	
	
	

	Transactions with related parties
	
	
	
	

	   Purchases of goods
	258
	153
	258
	153

	   Rental expenses
	2,365
	2,362
	2,365
	2,362

	   Service  expenses
	3,566
	3,589
	3,566
	3,589

	   Other income and 
	
	
	
	

	      interest income
	13
	61
	13
	61


(c)
Directors and key management remunerations

	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period 
	2017
	2016
	2017
	2016

	   ended 30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Salaries and other short-term 
	
	
	
	

	   employee benefits
	18,467
	16,907
	18,467
	16,907

	Retirement benefits
	562
	618
	562
	618

	
	
	
	
	

	Total
	19,029
	17,525
	19,029
	17,525
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Commitments and contingent liabilities

25.1
Letters of guarantee
The Company
(a)
As at 30 September 2017, there were outstanding letters of guarantee issued by banks for electricity usage amounting to Baht 1.10 million (31 December 2016: Baht 1.35 million) (Note11.1). The letters of guarantee were issued for certain service and construction contracts amounting to Baht 114.10 million 
(31 December 2016: Baht 148.16 million) and the letters of guarantee issued to secure land rental agreements for the operation of natural gas for vehicles segment amounting to Baht 3.00 million (31 December 2016: Baht 3.00 million).  

(b)
As at 31 December 2016, the Company had outstanding letters of guarantee issued by bank for the service agreements of natural gas service stations and rest areas with a counterparty amounting to Baht 9.53 million. The part of letters of guarantee is secured by cash of the related company (Note 11.2).  
(c)
As at 31 December 2016, the Company had letters of guarantee, issued by a bank to a joint venture in order to guarantee the compliances with service agreement with its counterparty amounting to Baht 0.30 million.
25
Commitments and contingent liabilities (Cont’d)
25.1
Letters of guarantee (Cont’d)
Subsidiary
(d)
As at 30 September 2017, a Joint Venture had letters of guarantee issued by a bank for construction contracts with counterparties amounting to Baht 164.84 million (31 December 2016: Baht 165.19 million).

25.2
Operating lease commitments

The future minimum lease payments under non-cancellable operating leases comprise of land, buildings and vehicles are as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2017
	2016
	2017
	2016

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	13,629
	23,063
	13,183
	22,882

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	9,488
	10,939
	4,288
	10,939

	Later than 5 years
	39,822
	864
	810
	864

	
	
	
	
	

	Total
	62,939
	34,866
	18,281
	34,685


25.3
Foreign currency forward contracts

As at 30 September 2017, the settlement dates on foreign currency forward contracts were ranged between 4 to 6 months (31 December 2016 : ranged 2 months) from the statement of financial position date. The equivalent Thai Baht to be received at the contractual exchange rates of the outstanding contracts were:

	
	Consolidated/Separate
financial information

	
	30 September
	31 December

	
	2017
	2016

	
	Thousand Baht
	Thousand Baht

	
	
	

	USD 0.67 million at average rate of Baht 33.67 per USD 1
	
	

	   (31 December 2016 : USD 0.40 million at average rate 
	
	

	   of Baht 34.70 per USD 1)
	22,512
	13,735


25.4
Legal lawsuit
During the year 2012, the Company received 42 notices of import duty assessment from the Customs Department. The notices claimed that the Company should have paid the underpayments of import duty, value added tax and related tax penalty in amounting to about Baht 65.89 million, (31 December 2016 : Baht 65.89 million) which was already recorded as a liability under “Provision for import duty and value added tax”. The Company has appealed and filed to the Appeal Board against such claims. Currently, the outcome of the case is under the consideration of the Appeal Board.
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Events occurring after the reporting date
Increase in the share capital and acquisitions of the Company

On 9 August 2017, the Board of Directors approved the acquisition of 100% of the registered ordinary shares capital  in Techtronic Holding Company Limited (T-Holding) with the total not exceeding Baht 313.45 million by transferring an increase in the Company’s registered share capital, which was 76.70 million ordinary shares at a par value of Baht 0.5 per share, with the issue and allocation of newly issued ordinary shares to be made to the Company in terms of a specific person (private placement), and the remaining will be paid by a cash. However, this acquisition depends on the results of a due diligence report about T-Holding.

On 3 October 2017, an Extraordinary General Meeting of the shareholders of the Company approved an entire business transfer agreement. Then, on 1 November 2017, the Company completed a due diligence about T-Holding, and paid Baht 253.62 million by transferring an increase in the Company’s registered share capital, 76.70 million ordinary shares at a par value of Baht 0.5 per share, at the offering price of Baht 3.50 per share, while the fair price was Baht 2.72 per share totaling Baht 208.62 million, and a cash payment of Baht 45 million. The Company is currently in process of evaluating the fair value of assets, liabilities and expected goodwill.  
Investment in subsidiary

SR Commercial Holding Company Limited

The Board of Directors at their meeting on 22 September 2017 approved the full call up of the authorised share capital from existing shareholders at 75% totaling Baht 61.50 million. The Company received all of the called-up share capital on 2 October 2017, and registered the increase in its paid-up share capital with the Ministry of Commerce on 2 October 2017. 
TKS Venture Company Limited

On 25 October 2017, an Extraordinary General Meeting of the shareholders approved an increase in the Company’s registered share capital from Baht 90 million to Baht 100 million, by issuing an additional 9 million ordinary shares at a par value of Baht 10 per share.
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