Siamraj Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 31 March 2018

1
General information
Siamraj Public Company Limited (“the Company”) is a public limited company which is listed on the Stock Exchange of Thailand and is incorporated and domiciled in Thailand. Its registered office’s address is No. 289/9 Moo 10, 
Old Railway Road, Samrong, Phrapradaeng, Samutprakarn 10130.

The principal business operation of the Group is to procure, distribute and install industrial pumps, natural gas for vehicles and the construction of natural gas metering and pipeline transmission systems and field of flow measurement.

For reporting purpose, the Company and its joint venture are referred to as “the Group”. 

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 10 May 2018.

This interim consolidated and separate financial information has been reviewed, not audited. 

2
Accounting policies

2.1
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard No. 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2017.

An English language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2017. 

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 1 January 2018. 

	TAS 7 (revised 2017)
	Statement of cash flows

	TAS 12 (revised 2017)
	Income taxes

	TFRS 12 (revised 2017)
	Disclosure of interests in other entities


TAS 7 (revised 2017), the amendments require additional disclosure of changes in liabilities arising from financing activities. This includes changes arising from cash and non-cash.
TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax where an asset is measured at fair value and that fair value is below the asset’s tax base. Specifically, the amendments confirm that

-
A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period.

-
An entity can assume that it will recover an amount higher than the carrying amount of an asset to estimate its future taxable profit.

-
Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only be assessed in combination with other deferred tax assets of the same type.

-
Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profits

TFRS 12 (revised 2017), the amendments clarify that the disclosure requirements of TFRS 12 apply to interests in entities that are classified as held for sale in the scope of TFRS 5 (revised 2017), except for the summarised financial information.

The management has assessed and considered that the above revised standards do not have significant impact on the Group.

2.2.2
New financial reporting standard is effective for annual periods beginning on or after 
1 January 2019 which are relevant to the Group and the Group has not yet adopted these revised standards.
	TFRS 15
	Revenue from contracts with customers


TFRS 15 provide the requirements for the recognition of revenue. This standard will supersede the following standards:

	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TFRIC 13 (revised 2017)
	Customer loyalty programmes

	TFRIC 15 (revised 2017)
	Agreements for the construction of real estate

	TFRIC 18 (revised 2017)
	Transfers of assets from customers

	TSIC 31 (revised 2017)
	Revenue - barter transactions involving advertising services


The new standard is based on the principle that 

•
revenue is recognised when control of a good or service transfers to a customer - so the notion of control replaces the existing notion of risks and rewards.
•
an entity recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

An entity recognises revenue in accordance with that core principle by applying the following steps:

•
Step 1: Identify the contract(s) with a customer

•
Step 2: Identify the performance obligations in the contract

•
Step 3: Determine the transaction price

•
Step 4: Allocate the transaction price to the performance obligations in the contract

•
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
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Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
2.2.2
New financial reporting standard is effective for annual periods beginning on or after 
1 January 2019 which are relevant to the Group and the Group has not yet adopted these revised standards. (Cont’d)

Entities will have a choice to apply this standard retrospectively in accordance with TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, subject to the expedients or retrospectively with the cumulative effect recognised as an adjustment to the opening balance of retained earnings of the annual reporting period that includes the date of initial application with additional disclosures. The Group will first apply this standard for annual reporting periods beginning on or after 1 January 2019. Management is currently assessing the impact from initial application of this standard in detail and has identified the following areas that are likely to be affected:

•
extended warranties, which will need to be accounted for as separate performance obligations, which will delay the recognition of a portion of the revenue.
•
accounting for cost incurred in fulfilling a contract - certain costs which are currently expensed may need to be recognised as an asset under TFRS 15.
•
rights of return - TFRS 15 requires separate presentation on the balance sheet of the right to recover the goods from the customer and the refund obligations.
2.3
Fair value

2.3.1
Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

· Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

· Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table presents the group’s financial assets that are measured and recognised at fair value at 31 March 2018 and 31 December 2017.
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December 
	31 March
	31 December 

	
	2018
	2017
	2018
	2017

	
	Level 1
	Level 1
	Level 1
	Level 1

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Asset
	
	
	
	

	Trading securities
	247,141
	197,257
	246,981
	197,257

	Available-for-sale 
   investments - 
   Equity securities
	10,268
	13,455
	10,268
	13,455

	
	
	
	
	

	Total 
	257,409
	210,712
	257,249
	210,712


There were no transfers between Levels 1 and 2 during the period.

There were no changes in valuation techniques during the period.
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Accounting policies (Cont’d)

2.3
Fair value (Cont’d)
2.3.2
Fair value of the following financial assets and liabilities approximate their carrying amount
· Trade and other receivables

· Unbilled receivables under construction contracts
· Cash and cash equivalents (excluding bank overdrafts)

· Short-term loans to related parties

· Retention receivables

· Other current assets

· Deposits at financial institutions used as collateral

· Short-term loan from financial institutions

· Trade and other payables

· Advance received under construction contracts
· Other current liabilities

3
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2017.

4
Segment information 

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker (CODM). CODM is Chief Executive Office who make decisions about the allocation of resources to the segment and assess its performances.

The group operates under five operating segments as follows:  

1.
Procurement, distribution and installation of industrial pumps business 

2.
Construction of natural gas metering and transmission systems business 

3.
Alternative energy business

4.
Field of flow measurement business

5.
Other business - car park service and construction in joint venture

Since the second quarter of 2017, the Group changed segment’s name of “Natural gas for vehicles” to “Alternative energy”.

4
Segment information (Cont’d)
Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the three-month period ended 31 March 2018

	
	
	Natural gas
	
	
	
	

	
	
	metering and
	
	Field of flow
	
	

	
	Industrial
	transmission
	Alternative
	measurement
	
	

	
	Pumps
	systems
	energy
	business
	Other
	Total

	
	
	
	
	
	
	

	Revenues
	53,755
	116,247
	105,727
	31,229
	581
	307,539

	
	
	
	
	
	
	

	Profit
	18,202
	4,374
	10,630
	7,660
	142
	41,008

	Selling and service expenses
	(11,983)
	(819)
	(11,000)
	(3,076)
	-
	(26,878)

	Unallocated income (expenses)
	
	
	
	
	
	

	   Other income
	
	
	
	
	
	5,227

	   Share of profits from
	
	
	
	
	
	

	      joint ventures
	
	
	
	
	
	2,344

	   Administrative expenses
	
	
	
	
	
	(23,034)

	   Finance costs
	
	
	
	
	
	(530)

	
	
	
	
	
	
	

	Loss before income tax expense
	
	
	
	
	
	(1,863)

	Income tax expense
	
	
	
	
	
	692

	
	
	
	
	
	
	

	Loss for the period
	
	
	
	
	
	(1,171)

	
	
	
	
	
	
	

	Other comprehensive loss for 
	
	
	
	
	
	

	   the period, net of income tax
	
	
	
	
	
	(2,550)

	
	
	
	
	
	
	

	Total comprehensive loss
	
	
	
	
	
	

	   for the period
	
	
	
	
	
	(3,721)


Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the three-month period ended 31 March 2017

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Alternative energy
	Total

	
	
	
	
	

	Revenues
	55,885
	13,265
	108,247
	177,397

	
	
	
	
	

	Profit
	16,269
	(12,428)
	13,321
	17,162

	Selling and service expenses
	(12,583)
	(1,478)
	(11,112)
	(25,173)

	Unallocated income (expenses)
	
	
	
	

	   Other income
	
	
	
	7,246

	   Administrative expenses
	
	
	
	(15,073)

	   Finance costs
	
	
	
	(534)

	
	
	
	
	

	Loss before income tax expense
	
	
	
	(16,372)

	Income tax expense
	
	
	
	2,300

	
	
	
	
	

	Loss for the period
	
	
	
	(14,072)

	
	
	
	
	

	Other comprehensive loss for the period, 
	
	
	
	

	   net of income tax
	
	
	
	(2,616)

	
	
	
	
	

	Total comprehensive loss for the period
	
	
	
	(16,688)


Information about major customers 

For the three-month ended 31 March 2018, the Group had the revenues from 4 major customers, amounting to Baht 168.91 million, representing 54.92% of total revenues under the business segments of construction of natural gas metering and transmission systems and alternative energy (For the three-month ended 31 March 2017, the Group had the revenues from 2 major customers, are amounting to Baht 56.07 million representing 31.61% of total revenues under the business segments of construction of natural gas metering and transmission systems and alternative energy).
The Group generates revenue from sales and services in Thailand. Therefore, the Group did not present segment by geographies. 

5
Cash and cash equivalents
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Cash on hand
	916
	1,254
	871
	1,215

	Saving and current accounts
	102,661
	128,752
	39,381
	44,038

	Time deposits with maturity 
	
	
	
	

	   not more than 3 months
	100,000
	100,000
	100,000
	100,000

	
	
	
	
	

	Total
	203,577
	230,006
	140,252
	145,253


As at 31 March 2018, time deposits with maturity not more than 3 months yields the interest rates between 0.80% to 1.40% per annum (31 December 2017 : 0.85% to 1.40% per annum).
6
Short-term investments
As of 31 March 2018, information relating to short-term investments is as follows:
	
	Consolidated financial information

	
	31 March 2018
	31 December 2017

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Trade securities
	244,562
	247,141
	195,120
	197,257

	
	
	
	
	

	Total short-term investments
	244,562
	247,141
	195,120
	197,257


During the quarter ended 31 March 2018, the movement of short-term securities is as follows:
	
	Consolidated 

	
	financial information

	
	Thousand Baht

	
	

	Book value - beginning balance
	197,257

	Addition 
	217,160

	Disposals
	(168,000)

	Change in fair value of trading securities
	724

	
	

	Book value - ending balance
	247,141
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Short-term investments (Cont’d)
	
	Separate financial information

	
	31 March 2018
	31 December 2017

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Trade securities
	244,402
	246,981
	195,120
	197,257

	
	
	
	
	

	Total short-term investments
	244,402
	246,981
	195,120
	197,257


During the period ended 31 March 2018, the movement of trading securities is as follows:

	
	Separate 
financial information

	
	Thousand Baht

	
	

	Book value - beginning balance
	197,257

	Addition 
	217,000

	Disposals
	(168,000)

	Change in fair value of trading securities
	724

	
	

	Book value - ending balance
	246,981


The fair value of trading securities are based on quoted bid prices at the close of business on the statement of financial position date by reference from the Stock Exchange of Thailand. The fair values are within level 1 of the fair value hierarchy.
7
Trade and other receivables, net
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables 
	
	
	
	

	   - Other
	173,069
	236,473
	139,788
	206,019

	   - Related parties (Note 23 (a))
	-
	-
	-
	407

	
	
	
	
	

	Total
	173,069
	236,473
	139,788
	206,426

	Less  Allowance for
	
	
	
	

	
   doubtful accounts
	(595)
	(160)
	(428)
	(43)

	
	
	
	
	

	Total trade receivables - net
	172,474
	236,313
	139,360
	206,383

	Unbilled receivables
	32,563
	19,942
	32,563
	13,707

	Prepaid expenses
	107,371
	100,242
	86,328
	79,150

	Advance payments
	467
	516
	467
	495

	Others receivables 
	
	
	
	

	   - Related parties (Note 23 (a))
	-
	-
	231
	-

	Refundable value-added-tax and
	
	
	
	

	   withholding tax deducted at source
	10,403
	12,591
	6,164
	9,684

	Others
	86
	783
	-
	11

	
	
	
	
	

	
	323,364
	370,387
	265,113
	309,430


7
Trade and other receivables, net (Cont’d)
Outstanding trade receivables can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - others
	
	
	
	

	Not yet due
	130,375
	157,549
	100,651
	137,311

	Overdue not exceeding 3 months
	26,243
	71,838
	22,943
	63,637

	Overdue 3 to 6 months
	15,381
	6,886
	15,381
	5,028

	Overdue 6 to 12 months
	949
	79
	770
	-

	Overdue more than 12 months
	121
	121
	43
	43

	
	
	
	
	

	Total trade receivables - other
	173,069
	236,473
	139,788
	206,019

	
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	Not yet due
	-
	-
	-
	257

	Overdue not exceeding 3 months
	-
	-
	-
	150

	
	
	
	
	

	Total Trade receivables - related parties
	-
	-
	-
	407

	
	
	
	
	

	Less  Allowance for doubt accounts 
	(595)
	(160)
	(428)
	(43)

	
	
	
	
	

	Trade receivables, net
	172,474
	236,313
	139,360
	206,383


8
Construction projects
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the three-month period ended 
	2018
	2017
	2018
	2017

	   31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Contract revenues recognised as 
	
	
	
	

	   revenues during period
	135,022
	38,183
	127,643
	33,713

	Aggregate contract costs incurred 
	
	
	
	

	   and recognised profits 
	
	
	
	

	   (less recognised losses) to date
	1,639,238
	2,707,790
	481,256
	1,152,619


9
Inventories, net
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finished goods
	173,054
	168,912
	167,174
	159,245

	Work in process
	21,035
	17,145
	15,502
	16,693

	Goods in transit
	17,577
	2,803
	14,837
	1,624

	
	
	
	
	

	Total
	211,666
	188,860
	197,513
	177,562

	Less  Allowance for decrease in 
	
	
	
	

	            value of inventories
	(63,560)
	(64,006)
	(62,543)
	(62,989)

	
	
	
	
	

	Total inventories, net
	148,106
	124,854
	134,970
	114,573


10
Deposits at financial institutions used as collateral
The Company

10.1
As at 31 March 2018, fixed deposits at financial institutions of the Company amounting to Baht 111.31 million (31 December 2017: Baht 111.30 million) were used as collateral against the letters of guarantee from financial institutions and to secure the credit facilities from financial institutions (Notes 17 and 24.1 (a)). 

Subsidiaries
10.2
As at 31 March 2018, a fixed deposits at financial institutions of subsidiary amounting to Baht 2.70 million (31 December 2017: Baht 2.70 million) was pledged as collateral for construction project with counterparty.
10.3
As at 31 March 2018, a fixed deposit at financial institutions of subsidiary amounting to Baht 11.66 million (31 december 2017: Baht 11.81 million) was pledged as collateral for short-term credit facilities and letter of guarantee with a bank.
11
Investment in subsidiaries and joint venture
Investment in subsidiaries and joint venture can be summarised as follows:

	
	
	
	
	
	
	
	Thousand Baht

	
	
	
	
	
	Separate

	
	
	
	Ownership interest held
	Ownership interest held
	financial information

	
	
	
	by parent (%)
	by the Group (%)
	Cost method

	Name of
	Country of 
	Nature of
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	subsidiaries
	incorporate
	business
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	
	
	
	
	
	

	Siamrajathanee 

   Joint Venture
	Thailand
	Construction of natural-gas metering and transmission systems
	90
	90
	90
	90
	-
	-

	
	
	
	
	
	
	
	
	

	SR Power Holding

   Company Limited
	Thailand
	Investment in solar electricity generation plant
	100
	100
	100
	100
	7,500
	7,500

	
	
	
	
	
	
	
	
	

	SR Commercial 

   Holding Company

   Limited 
	Thailand
	Investment in 

car park service
	100
	100
	100
	100
	82,000
	82,000

	
	
	
	
	
	
	
	
	

	Techtronic Co., Ltd.
	Thailand
	Field of flow measurement business
	100
	100
	100
	100
	258,684
	258,684

	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	348,184
	348,184

	
	
	
	
	
	
	
	
	

	Subsidiary of SR Commercial Holding Limited
	
	
	
	
	
	

	TKS Venture
   Company Limited
	Thailand
	Car park service
	-
	-
	80
	80
	80,000
	80,000


	
	
	
	
	
	Thousand Baht

	
	
	
	
	
	Consolidated
	Separate

	
	
	
	
	
	financial information
	financial information

	
	
	
	% of owner
	equity method
	cost method

	
	Country of
	Nature of
	31 March
	31 December
	31 March
	31 December
	31 March
	31 December

	Name of joint venture
	incorporate
	business
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	
	
	
	
	
	

	Joint Venture Siamraj 
	Thailand
	Construction
	
	
	
	
	
	

	   and Tekhatat Co., Ltd.
	
	of a project
	60
	60
	5,277
	2,933
	3,000
	3,000
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Available-for-sale investment, net
As of 31 March 2018, information relating to available-for-sale investment is as follows:
	
	Consolidated/Separate financial information

	
	31 March 2018
	31 December 2017

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Available-for-sale investment
	25,532
	10,268
	25,532
	13,455


During the quarters ended 31 March 2018, the movement of available-for-sale investment is as follows:
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	Beginning balance, net
	
	13,455

	Less  Change in fair value of available-for-sale securities 
	
	(3,187)

	
	
	

	Ending balance, net
	
	10,268
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Investment properties, net

	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	For the three-month period ended 31 March 2018
	
	

	Beginning book value, net
	
	8,062

	Depreciation
	
	(69)

	
	
	

	Ending book value, net 
	
	7,993
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Property, plant and equipment, net
	
	Consolidated
financial information 
	Separate 
financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the three-month period ended 31 March 2018
	
	

	Beginning book value, net 
	72,797
	33,940

	Additions
	65,916
	29,410

	Disposals, net
	(726)
	(12)

	Depreciation
	(5,272)
	(4,165)

	
	
	

	Ending book value, net 
	132,715
	59,173


Leased assets, where the Group are a lessee under a finance lease comprise vehicles and office equipment:
	
	Consolidated
financial information 
	Separate 
financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	Beginning book value, net
	16,229
	9,976

	Additions
	26,021
	26,021

	Depreciation
	(2,480)
	(1,786)

	Disposals
	(714)
	-

	
	
	

	Ending book value, net 
	39,056
	34,211


As at 31 March 2018, land and building of a subsidiary of Baht 6.37 million were mortgaged as collateral for credit limit on bank overdrafts (31 December 2017 : Baht 6.44 million).

15
Goodwill
On 1 November 2017, the Group received an entire business transfer of Techtronic Holding Company Limited (T-Holding) including assets, liabilities and 59,998 share capital of Techtronic Company Limited at 100%.  
The Company paid by a cash of Baht 45 million and the remaining of Baht 208.62 million was paid by issuing on increase in the Company’s registered share capital, which was 76,700,000 ordinary shares at par value of Baht 0.5 per share at the fair price of Baht 2.72 per share.  The total price was Baht 253.62 million.

Management determined that the fair value of the net acquired identifiable assets is Baht 56.07 million.  The Baht 197.55 million in goodwill the arose from the business combination mainly relates to customer relationships and trade name.
The fair value of the acquired identifiable net assets is provision pending receipt of the final valuations for those assets.
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Intangible assets, net
	
	Consolidated
financial information 
	Separate 
financial information

	
	Computer software
Thousand Baht
	Computer software
Thousand Baht

	
	
	

	For the three-month period ended 31 March 2018
	
	

	Beginning book value, net 
	769
	756

	Additions
	123
	123

	Amortisation 
	(138)
	(137)

	
	
	

	Ending book value, net 
	754
	742
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Short-term loans from financial institution
Details of short-term loans from financial institution are as follows:
	
	Consolidated financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December

	
	2018
	2017

	
	Thousand Baht
	Thousand Baht

	
	
	

	Trust receipt
	-
	18,146

	
	
	

	Short-term loans from financial institutions
	-
	18,146


Interest rate from institutions are as follows:
	
	Consolidated financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December

	
	2018
	2017

	
	Thousand Baht
	Thousand Baht

	
	
	

	
	
	

	Trust receipt
	-
	MOR -0.25%


As at 31 December 2017, short-term loans from financial institution represent trust receipt and was repayable within 5 months and secured by the subsiduary’s fixed deposits.
Credit facilities 

At 31 March 2018, the Group has unused credit facilities in respect of letter of credit, trust receipt, letter of guarantee, and other credit facilities with financial institutions amounting to Baht 399 million (31 December 2017: Baht 345 million).
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Trade and other payables
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade payables - others
	174,217
	150,833
	152,336
	124,854

	Trade payables
	
	
	
	

	   - related parties (Note 23 (a))
	206
	-
	7,157
	32,198

	Accrued expenses
	30,504
	29,427
	22,435
	22,548

	Advance received for goods and service
	61,379
	68,137
	59,886
	68,137

	Other payables - others
	3,282
	6,089
	2,645
	2,396

	Other payables
	
	
	
	

	   - related parties (Note 23 (a))
	1,393
	1,363
	1,393
	1,363

	Others
	152
	703
	152
	-

	
	
	
	
	

	Total
	271,133
	256,552
	246,004
	251,496
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Finance lease liabilities, net
The finance leases liabilities arising from lease agreements of vehicles and equipment as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finance lease liabilities
	42,129
	18,818
	35,289
	11,389

	Less  Deferred interest expenses
	(3,901)
	(1,661)
	(3,202)
	(794)

	
	
	
	
	

	Present value of finance lease 
   liabilities - net
	38,228
	17,157
	32,087
	10,595


The movement in finance lease liabilities for the three-month period ended 31 March 2018 comprise:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Beginning balance 
	17,157
	22,817
	10,595
	14,678

	Addition for the period
	27,858
	3,687
	27,858
	3,687

	Repayment for the period
	(6,787)
	(9,347)
	(6,366)
	(7,770)

	
	
	
	
	

	Ending balance 
	38,228
	17,157
	32,087
	10,595


The maturities of financial leases liabilities are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	9,999
	6,266
	7,850
	4,087

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	28,229
	10,891
	24,237
	6,508

	
	
	
	
	

	Present value of finance lease
	
	
	
	

	   liabilities - net
	38,228
	17,157
	32,087
	10,595
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Other income
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the three-month period ended 
	2018
	2017
	2018
	2017

	   31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Commission revenues
	-
	123
	-
	123

	Revenue from service
	391
	-
	391
	600

	Gain on disposal of fixed assets, net
	2,908
	-
	2,908
	-

	Gain(Loss) on exchange rate ,net
	(1,321)
	2,631
	(1,321)
	2,631

	Gain from trading securities
	
	
	
	

	   valuation adjustment 
	724
	2,880
	724
	2,880

	Other income
	2,525
	1,612
	2,629
	2,116

	
	
	
	
	

	Total
	5,227
	7,246
	5,331
	8,350
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Income tax

The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used by Consolidated and Company is 37.14% and 20.34% respectively (the estimated tax rate for the prior interim period was 14.05% and 12.85% respectively).

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the three-month period ended 
	2018
	2017
	2018
	2017

	   31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Deferred tax
	(692)
	(2,300)
	155
	(1,032)

	
	
	
	
	

	Total income tax expense
	(692)
	(2,300)
	155
	(1,032)
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Loss per share

Basic loss per share is calculated by dividing the net loss attributable to shareholders of the Company by the weighted average number of ordinary shares in issue during the three-month period ended 31 March 2018 of 676 million shares (for the three-month period ended 31 March 2017: 600 million shares).

There are no dilutive ordinary shares in issue for the three-month period ended 31 March 2018 and 2017.
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Related party transactions

As at 31 March 2018, the major shareholder of the Company is Mr. Kiat Vimolchalao.

The following transactions were carried out with related parties: 

(a)
Outstanding balances arising from purchase/sales and services
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other receivables
	
	
	
	

	Trade receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	-
	407

	
	-
	-
	-
	407

	
	
	
	
	

	Other receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	231
	-

	
	-
	-
	231
	-

	
	
	
	
	

	Prepaid expense
	
	
	
	

	   - Subsidiaries
	-
	-
	3,952
	4,053

	
	
	
	
	

	
	-
	-
	3,952
	4,053

	
	
	
	
	

	Trade and other payables
	
	
	
	

	Trade payables
	
	
	
	

	   - Subsidiaries
	-
	-
	6,951
	32,198

	    - Related companies
	206
	-
	206
	-

	
	
	
	
	

	
	206
	-
	7,157
	32,198

	
	
	
	
	

	Other payables
	
	
	
	

	    - Related companies
	1,393
	1,363
	1,393
	1,363

	
	
	
	
	

	
	1,393
	1,363
	1,393
	1,363


(b)
Short-term loans to related party

Changes of short-term loans to related party can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the three-month period ended 31 March 2018
	
	

	Beginning balance 
	-
	-

	Additional during the period
	20,000
	10,000

	Received during the period
	(5,000)
	(5,000)

	
	
	

	Ending balance 
	15,000
	5,000


As at 31 March 2018, short-term loans to a related party of Baht 15 million and Baht 5 million for consolidated and separate financial information, respectively (31 December 2017: None) represented loan to joint venture bearing interest at the rate of 4.25% per annum (31 December 2017: None per annum). The loans are unsecured and are due at call.
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Related party transactions (Cont’d)

(c)
Revenues from sales of goods and services/purchases of goods and services, interest income and expenses

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the three-month period 
	2018
	2017
	2018
	2017

	   ended 31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Transactions with 
   subsidiaries
	
	
	
	

	   Sales of goods and service
	-
	-
	391
	2,333

	   Cost of construction
	-
	-
	1,016
	-

	   Other income and interest
	
	
	
	

	      income
	-
	-
	17
	1,104

	
	
	
	
	

	Transactions with 
   related parties
	
	
	
	

	   Purchases of goods
	193
	78
	193
	78

	   Rental expenses
	805
	784
	805
	784

	   Service  expenses
	1,188
	1,196
	1,188
	1,196

	   Other income and interest
	
	
	
	

	      income
	-
	13
	-
	13


(d)
Directors and key management remunerations

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the three-month period 
	2018
	2017
	2018
	2017

	   ended 31 March
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Salaries and other short-term 
	
	
	
	

	   employee benefits
	8,345
	6,428
	6,411
	6,428

	Retirement benefits
	285
	186
	210
	186

	
	
	
	
	

	Total
	8,630
	6,614
	6,621
	6,614
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Commitments and contingent liabilities

24.1
Letters of guarantee
The Company
(a)
As at 31 March 2018, there were outstanding letters of guarantee issued by banks for electricity usage amounting to Baht 1.06 million (31 December 2017: Baht 1.10 million) (Note 10.1). The letters of guarantee were issued for certain service and construction contracts amounting to Baht 189.90 million (31 December 2017: Baht 166.65 million) and the letters of guarantee issued to secure land rental agreements for the operation of natural gas for vehicles segment amounting to Baht 3 million (31 December 2017: Baht 3 million).  

Subsidiaries
(b)
As at 31 March 2018, a Joint Venture had letters of guarantee issued by a bank for construction contracts with counterparties amounting to Baht 105.79 million (31 December 2017: Baht 164.84 million).

(c)
As at 31 March 2018, a subsidiary has letters of guarantee issued by a bank to secure sales of good and rendering of services amounting to Baht 7.85 million (31 December 2017: Baht 7.90 million).
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Commitments and contingent liabilities (Cont’d)

24.2
Operating lease commitments

The future minimum lease payments under non-cancellable operating leases comprise of land, buildings and vehicles are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	13,450
	8,662
	13,242
	8,283

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	10,294
	9,472
	5,048
	4,217

	Later than 5 years
	39,786
	39,804
	774
	792

	
	
	
	
	

	Total
	63,530
	57,938
	19,064
	13,292


24.3
Foreign currency forward contracts

As at 31 March 2018, the settlement dates on foreign currency forward contracts were ranged between 
3 - 6 months (31 December 2017: ranged 1 month to 5 months) from the statement of financial position date. The equivalent Thai Baht to be received at the contractual exchange rates of the outstanding contracts were:

	
	Consolidated/Separate
financial information

	
	31 March
	31 December

	
	2018
	2017

	
	Thousand Baht
	Thousand Baht

	
	
	

	USD 1.45 million at average rate of Baht 31.41 per USD 
	
	

	   (31 December 2017 : USD 0.61 million at average rate 
	
	

	   of Baht 33.39 per USD 1)
	45,681
	20,393


24.4
Legal lawsuit
During the year 2012, the Company received 42 notices of import duty assessment from the Customs Department. The notices claimed that the Company should have paid the underpayments of import duty, value added tax, related tax penalty and other fees in amounting to about Baht 65.89 million, 
(31 December 2017 : Baht 65.89 million) which was already recorded as a liability under “Provision for import duty and value added tax”. The Company has appealed and filed to the Appeal Board against such claims. Currently, the outcome of the case is under the consideration of the Appeal Board.   
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Event after the reporting period
The Company

On 26 April 2018, the Shareholder of the Company meeting pass a resolution to approve a payment of dividend to the shareholders at the rate Baht 0.045 per share with the total dividend amounting to Baht 30.45 million from its net operating profit for the year ended 31 December 2017. The dividend will be paid on 24 May 2018.

Subsidiary

On 24 April 2018, Siamrajathanee Joint Venture approved a payment of dividend amounting to Baht 25 million.  The Company’s portion is Baht 22.5 million which will be paid on 11 May 2018.
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