Siamraj Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)
For the interim period ended 30 September 2018


1
General information
Siamraj Public Company Limited (“the Company”) was incorporated and registered in Thailand and transformed to Public Company Limited on 2 February 2015. Its registered office’s address is No. 289/9 Moo 10, Old Railway Road, Samrong, Phrapradaeng, Samutprakarn 10130.

The principal business operation of the Group is to procure, distribute, install industrial pumps, natural gas for vehicles, construction of natural gas metering, pipeline transmission systems, field of flow measurement, produce and generating electricity from solar power plants.

For reporting purpose, the Company and its subsidiaries are referred to as “the Group”. 

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 8 November 2018.

This interim consolidated and separate financial information has been reviewed, not audited. 

2
Accounting policies

2.1
Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard No. 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2017.

An English language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2017. 

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

2.2.1
Revised financial reporting standards are effective for annual periods beginning on or after 
1 January 2018. 

	TAS 7 (revised 2017)
	Statement of cash flows

	TAS 12 (revised 2017)
	Income taxes

	TFRS 12 (revised 2017)
	Disclosure of interests in other entities


TAS 7 (revised 2017), the amendments require additional disclosure of changes in liabilities arising from financing activities. This includes changes arising from cash and non-cash.
TAS 12 (revised 2017), the amendments clarify the accounting for deferred tax where an asset is measured at fair value and that fair value is below the asset’s tax base. Specifically, the amendments confirm that

-
A temporary difference exists whenever the carrying amount of an asset is less than its tax base at the end of the reporting period.

-
An entity can assume that it will recover an amount higher than the carrying amount of an asset to estimate its future taxable profit.

-
Where the tax law restricts the source of taxable profits against which particular types of deferred tax assets can be recovered, the recoverability of the deferred tax assets can only be assessed in combination with other deferred tax assets of the same type.

-
Tax deductions resulting from the reversal of deferred tax assets are excluded from the estimated future taxable profits.
TFRS 12 (revised 2017), the amendments clarify that the disclosure requirements of TFRS 12 apply to interests in entities that are classified as held for sale in the scope of TFRS 5 (revised 2017), except for the summarised financial information.

The Group’s management of the Group has assessed and considered that the above revised standards do not have significant impact on the Group.

2.2.2
New financial reporting standard is already effective for this annual periods which are relevant to the Group and the Group has not yet adopted these revised standards.
2.2.2.1
TFRS 15 Revenue from contracts with customers is effective for annual periods beginning on or after 1 January 2018 which are relevant to the Group and the Group has not yet adopted these revised standards.
	TFRS 15
	Revenue from contracts with customers


TFRS 15 provide the requirements for the recognition of revenue. This standard will supersede the following standards:

	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TFRIC 13 (revised 2017)
	Customer loyalty programmes

	TFRIC 15 (revised 2017)
	Agreements for the construction of real estate

	TFRIC 18 (revised 2017)
	Transfers of assets from customers

	TSIC 31 (revised 2017)
	Revenue - barter transactions involving advertising services


The new standard is based on the principle that 

•
revenue is recognised when control of a good or service transfers to a customer - so the notion of control replaces the existing notion of risks and rewards.
•
an entity recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

An entity recognises revenue in accordance with that core principle by applying the following steps:

•
Step 1: Identify the contract(s) with a customer

•
Step 2: Identify the performance obligations in the contract

•
Step 3: Determine the transaction price

•
Step 4: Allocate the transaction price to the performance obligations in the contract

•
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
2.2.2.
New financial reporting standard is already effective for this annual periods which are relevant to the Group and the Group has not yet adopted these revised standards. (Cont’d)
2.2.2.1
TFRS 15 Revenue from contracts with customers is effective for annual periods beginning on or after 1 January 2018 which are relevant to the Group and the Group has not yet adopted these revised standards. (Cont’d)
Entities will have a choice to apply this standard retrospectively in accordance with TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, subject to the expedients or retrospectively with the cumulative effect recognised as an adjustment to the opening balance of retained earnings of the annual reporting period that includes the date of initial application with additional disclosures. The Group will first apply this standard for annual reporting periods beginning on or after 1 January 2019. Management is currently assessing the impact from initial application of this standard in detail and has identified the following areas that are likely to be affected: 

•
extended warranties, which will need to be accounted for as separate performance obligations, which will delay the recognition of a portion of the revenue.
•
accounting for cost incurred in fulfilling a contract - certain costs which are currently expensed may need to be recognised as an asset under TFRS 15.
•
rights of return - TFRS 15 requires separate presentation on the balance sheet of the right to recover the goods from the customer and the refund obligations.
2.2.2.2
The group of financial reporting standards relating to financial instruments are effective for annual periods beginning on or after 1 January 2020 which are relevant to the Group. The Group has not yet adopted those standards.

The Group of financial instruments reporting standards consist of the following standards:

TAS 32 
Financial instruments: Presentation

TFRS 7
Financial Instruments: Disclosures

TFRS 9
Financial Instruments

TFRIC 16
Hedges of a Net Investment in a Foreign Operation

TFRIC 19
Extinguishing Financial Liabilities with Equity Instruments

The above new standards will supersede the following standards:

TAS 101 
Bad and Doubtful Debts

TAS 103
Disclosures in the Financial Statements of Bank and Similar Financial Institutions
TAS 104
Accounting for Troubled Debt Restructuring

TAS 105
Accounting for Investment in Debts and Equity securities

TAS 106
Accounting for Investment Companies

TAS 107
Financial Instruments: Disclosure and Presentation

TAS 32 Financial Instruments: Presentation, provides the requirements for the presentation financial instruments as liabilities or equity and for offsetting financial assets and financial liabilities. It applies to the classification of financial instruments, from the perspective of the issuer, into financial assets, financial liabilities and equity instruments; the classification of related interest, dividends, losses and gains; and the circumstances in which financial assets and financial liabilities should be offset.

TFRS 7 Financial Instruments: Disclosures, provides the requirements for the disclosure that are intended to enable users to evaluate the significance of financial instruments for an entity's financial position and performance, and to understand the nature and extent of risks arising from those financial instruments to which the entity is exposed during the period and at the end of the reporting period, and how the entity manages those risks.

2
Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
2.2.2.
New financial reporting standard is already effective for this annual periods which are relevant to the Group and the Group has not yet adopted these revised standards. (Cont’d)

2.2.2.2
The group of financial reporting standards relating to financial instruments are effective for annual periods beginning on or after 1 January 2020 which are relevant to the Group. The Group has not yet adopted those standards. (Cont’d)
TFRS 9 Financial Instruments, establishes principles for the classification, measurement and derecognition of financial assets and financial liabilities, impairment requirement and hedge accounting as follow:

-
Classification and measurement:

-
The classification and measurement of debt instrument financial assets has three classification categories, which are amortised cost, fair value through profit or loss and fair value through other comprehensive income. Classification of debt assets will be driven by the entity’s business model for managing the financial assets and contractual cash flows characteristics of the financial assets. 

-
Equity instrument financial assets shall be measured at fair value through profit or loss. An entity can make an irrevocable election to recognise the fair value change in other comprehensive income without subsequent recycling to profit or loss.

-
Financial liabilities are classified and measured at amortised cost. An entity can choose to measure a liability at fair value through profit or loss when the conditions are met.

-
Derivatives are classified and measured at fair value through profit or loss. 
-
The impairment requirements relating to the accounting for an entity’s expected credit losses on its financial assets measured at amortised cost, investments in debt instruments measured at fair value through other comprehensive income, lease receivables, loan commitments and financial guarantee contracts. It is no longer necessary for a credit event to have occurred before credit losses are recognised. The entity always accounts for expected credit losses which involves a three stage approach. The stage dictates how the entity measures impairment losses and applies the effective interest rate method. Except for trade receivables and contractual assets which apply in TFRS 15 and are no significant financial components and lease receivables, they are permitted to measure by simplified approach for credit impaired consideration.
-
The objective of hedge accounting is to represent, in the financial statements, the effect of an entity’s risk management activities that use financial instruments to manage exposures arising from particular risks that could affect profit or loss (or other comprehensive income, in the case of investments in equity instruments for which an entity has elected to present changes in fair value in other comprehensive income). This approach aims to convey the context of hedging instruments for which hedge accounting is applied in order to allow insight into their purpose and effect.

TFRIC 16 Hedges of a Net Investment in a Foreign Operation, clarifies the accounting treatment in respect of net investment hedging, provides guidance on identifying the foreign currency risks that qualify as a hedged risk. Clarifying that hedging instruments that are hedges of a net investment in a foreign operation may be held anywhere in the group not only by the parent. This includes the guidance on how an entity should determine the amount to be reclassified from equity to profit or loss for both the hedging instrument and the hedged item.

TFRIC 19 Extinguishing financial liabilities with equity instruments, provides the requirements for accounting treatment when the entity issues equity instruments to a creditor to extinguish all or part of a financial liability. The equity instruments issued shall be measured at fair value. The entity shall remove a financial liability (or part of a financial liability) from its statement of financial position when it is extinguished in accordance with TFRS 9. The difference between the carrying amount of the financial liability (or part of a financial liability) extinguished and the fair value of equity instruments issued shall be recognised in profit or loss.

The Group’s management is currently assessing the impact of initial adoption of these standards.
2
Accounting policies (Cont’d)

2.3
Fair value

2.3.1
Fair value estimation

The different levels have been defined financial instruments carried at fair value, by valuation method as follows:

· Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

· Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table presents the group’s financial assets that are measured and recognised at fair value at 30 September 2018 and 31 December 2017.

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December 
	30 September
	31 December 

	
	2018
	2017
	2018
	2017

	
	Level 1
	Level 1
	Level 1
	Level 1

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	Assets
	
	
	
	

	Trading securities
	64,282
	197,257
	64,282
	197,257

	Available-for-sale 

   investments - 

   Equity securities
	8,835
	13,455
	8,835
	13,455

	
	
	
	
	

	Total 
	73,117
	210,712
	73,117
	210,712


There were no transfers between Levels 1 and 2 during the period.

There were no changes in valuation techniques during the period.

3
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2017.

4
Reclassification
As described in Note 18 regarding the acquisition of Techtronic Holding Company Limited (T-Holding) in November 2017, during the third quarter of 2018, the Group completed the measurement of the fair value of identifiable assets acquired and liabilities assumed of T-Holding to comply with the measurement period for a business combination referred in TFRS 3 that the acquirer shall retrospectively adjust the provisional amounts recognised at the acquisition date to reflect new information obtained about facts and circumstances that existed as of the acquisition date and, 
if know, would have affected the measurement of the amounts recognised as of that date and the measurement period shall not exceed one year from the acquisition date.

The effect to consolidated financial position as at 31 December 2017 are shown follows;
	
	
	
	

	
	Originally
	Reclassification
	Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	

	Non-current assets :
	
	
	

	   Customer relationships
	-
	50,000
	50,000

	   Goodwill
	197,555
	(40,000)
	157,555

	   Deferred income tax asset, net
	35,725
	(10,000)
	25,725


As the net effect to Consolidation comprehensive income statement for the year ended 31 December 2017 amount to Baht 0.55 million which is not material. Thus, the Group hasn’t been restatement in consolidation comprehensive income statement.
5
Segment information 

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker (CODM). CODM is Chief Executive Office who make decisions about the allocation of resources to the segment and assess its performances.

The Group operates under five operating segments as follows:  

1.
Procurement, distribution and installation of industrial pumps business 

2.
Construction of natural gas metering and transmission systems business 

3.
Alternative energy business

4.
Field of flow measurement business

5.
Other business - car park service and construction in joint venture

5
Segment information (Cont’d)
Details of operating results by business sections are as following:

	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the nine-month period ended 30 September 2018

	
	
	Natural gas
	
	
	
	

	
	
	metering and
	
	Field of flow
	
	

	
	Industrial
	transmission
	Alternative
	measurement
	
	

	
	Pumps
	systems
	energy
	business
	Others
	Total

	
	
	
	
	
	
	

	Revenues
	233,873
	505,124
	329,013
	136,687
	2,763
	1,207,460

	
	
	
	
	
	
	

	Profit
	73,353
	34,121
	5,044
	37,203
	1,235
	150,956

	Selling expenses
	(36,158)
	(2,274)
	(28,037)
	(11,307)
	-
	(77,776)

	Unallocated income (expenses)
	
	
	
	
	
	

	   Other income
	
	
	
	
	
	16,688

	   Administrative expenses
	
	
	
	
	
	(75,333)

	   Finance costs
	
	
	
	
	
	(1,868)

	   Share of profits from
	
	
	
	
	
	

	      associates and joint venture
	
	
	
	
	
	5,647

	
	
	
	
	
	
	

	Profit before income tax expense
	
	
	
	
	
	18,314

	Income tax expense
	
	
	
	
	
	(6,654)

	
	
	
	
	
	
	

	Profit for the period
	
	
	
	
	
	11,660

	
	
	
	
	
	
	

	Other comprehensive income 
	
	
	
	
	
	

	   (expense) for the period,
	
	
	
	
	
	

	   net of income tax
	
	
	
	
	
	(3,696)

	
	
	
	
	
	
	

	Total comprehensive income
	
	
	
	
	
	

	   for the period
	
	
	
	
	
	7,964


	
	(Unit : Thousand Baht)

	
	Consolidated financial information (Unaudited)

	
	For the nine-month period ended 30 September 2017

	
	Industrial

Pumps
	Natural gas metering and transmission systems
	Alternative energy
	Total

	
	
	
	
	

	Revenues
	205,215
	84,923
	293,755
	583,893

	
	
	
	
	

	Profit
	61,218
	(10,381)
	40,193
	91,030

	Selling expenses
	(32,933)
	(3,153)
	(32,887)
	(68,973)

	Unallocated income (expenses)
	
	
	
	

	   Other income
	
	
	
	14,812

	   Administrative expenses
	
	
	
	(49,153)

	   Finance costs
	
	
	
	(2,183)

	
	
	
	
	

	Loss before income tax expense
	
	
	
	(14,467)

	Income tax expense
	
	
	
	3,151

	
	
	
	
	

	Loss for the period
	
	
	
	(11,316)

	
	
	
	
	

	Other comprehensive expense for the period, 
	
	
	
	

	   net of income tax
	
	
	
	(3,840)

	
	
	
	
	

	Total comprehensive expense for the period
	
	
	
	(15,156)


Information about major customers 

For the nine-month ended 30 September 2018, the Group had the revenues from 4 major customers, amounting to Baht 587.58 million, representing 48.66% of total revenues under the business segments of construction of natural gas metering and transmission systems and alternative energy (For the nine-month ended 30 September 2017, the Group had the revenues from 1 major customer, are amounting to Baht 83.47 million representing 14.30% of total revenues under the business segments of construction of natural gas metering and transmission systems and alternative energy).

The Group generates revenue from sales and services in Thailand. Therefore, the Group did not present segment by geographies. 

6
Cash and cash equivalents
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Cash on hand
	896
	1,254
	828
	1,215

	Saving and current accounts
	161,101
	128,752
	93,704
	44,038

	Time deposits with maturity 
	
	
	
	

	   not more than 3 months
	100,000
	100,000
	100,000
	100,000

	
	
	
	
	

	Total
	261,997
	230,006
	194,532
	145,253


As at 30 September 2018, time deposits with maturity not more than 3 months yields the interest rates between 
0.85% to 1.50% per annum (31 December 2017 : 0.85% to 1.40% per annum).
7
Short-term investments
As of 30 September 2018, information relating to short-term investments is as follows:
	
	Consolidated financial information

	
	30 September 2018
	31 December 2017

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Trade securities
	63,531
	64,282
	195,120
	197,257

	
	
	
	
	

	Total short-term investments
	63,531
	64,282
	195,120
	197,257


During the period ended 30 September 2018, the movement of short-term investments is as follows:
	
	Consolidated 

	
	financial information

	
	Thousand Baht

	
	

	Beginning balance, net
	197,257

	Additions 
	350,159

	Disposals
	(481,749)

	Change in fair value of trading securities
	(1,385)

	
	

	Ending balance, net
	64,282


	
	Separate financial information

	
	30 September 2018
	31 December 2017

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term investments
	
	
	
	

	Trade securities
	63,531
	64,282
	195,120
	197,257

	
	
	
	
	

	Total short-term investments
	63,531
	64,282
	195,120
	197,257


7
Short-term investments (Cont’d)
During the period ended 30 September 2018, the movement of trading securities is as follows:

	
	Separate 
financial information

	
	Thousand Baht

	
	

	Beginning balance, net
	197,257

	Additions 
	350,000

	Disposals
	(481,590)

	Change in fair value of trading securities
	(1,385)

	
	

	Ending balance, net
	64,282


The fair value of trading securities are based on quoted bid prices at the close of business on the statement of financial position date by reference from the Stock Exchange of Thailand. The fair values are within level 1 of the fair value hierarchy.
8
Trade and other receivables, net
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables 
	
	
	
	

	   - Other
	246,015
	236,473
	224,426
	206,019

	   - Related parties (Note 29 (a))
	-
	-
	-
	407

	
	
	
	
	

	Total
	246,015
	236,473
	224,426
	206,426

	Less  Allowance for
	
	
	
	

	
   doubtful accounts
	(563)
	(160)
	(385)
	(43)

	
	
	
	
	

	Total trade receivables, net
	245,452
	236,313
	224,041
	206,383

	Unbilled receivables
	53,661
	19,942
	53,661
	13,707

	Prepaid expenses
	82,502
	100,242
	68,140
	79,150

	Advance payments
	763
	516
	723
	495

	Other receivables 
	
	
	
	

	   - Related parties (Note 29 (a))
	233
	-
	712
	-

	Refundable value-added-tax and
	
	
	
	

	   withholding tax deducted at source
	22,725
	12,591
	6,482
	9,684

	Others
	2
	783
	-
	11

	
	
	
	
	

	
	405,338
	370,387
	353,759
	309,430


8
Trade and other receivables, net (Cont’d)
Outstanding trade receivables can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade receivables - others
	
	
	
	

	Not yet due
	197,828
	157,549
	183,035
	137,311

	Overdue not exceeding 3 months
	43,600
	71,838
	39,551
	63,637

	Overdue 3 to 6 months
	3,639
	6,886
	1,070
	5,028

	Overdue 6 to 12 months
	770
	79
	770
	-

	Overdue more than 12 months
	178
	121
	-
	43

	
	
	
	
	

	Total trade receivables - other
	246,015
	236,473
	224,426
	206,019

	
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	Not yet due
	-
	-
	-
	257

	Overdue not exceeding 3 months
	-
	-
	-
	150

	
	
	
	
	

	Total Trade receivables - related parties
	-
	-
	-
	407

	
	
	
	
	

	Less  Allowance for doubt accounts 
	(563)
	(160)
	(385)
	(43)

	
	
	
	
	

	Trade receivables, net
	245,452
	236,313
	224,041
	206,383


9
Unbilled receivables under construction contracts, net
Details of unbilled receivables under construction contracts are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Gross unbilled receivables under
	
	
	
	

	   construction contracts 
	146,496
	172,853
	130,799
	140,045

	Less  Loss recognised from
	
	
	
	

	             construction contracts
	(3,582)
	-
	(3,582)
	-

	
	
	
	
	

	Unbilled receivables under 
   construction contracts, net 
	142,914
	172,853
	127,217
	140,045


10
Construction projects
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period ended 
	2018
	2017
	2018
	2017

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Contract revenues recognised as 
	
	
	
	

	   revenues during period
	589,254
	113,306
	543,065
	97,725

	Aggregate contract costs incurred 
	
	
	
	

	   and recognised profits 
	
	
	
	

	   (less recognised losses) to date
	2,076,890
	2,782,997
	896,677
	1,23,056


11
Inventories, net
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finished goods
	223,027
	168,912
	227,210
	159,245

	Work in process
	14,315
	17,145
	13,126
	16,693

	Goods in transit
	3,375
	2,803
	3,049
	1,624

	
	
	
	
	

	Total
	240,717
	188,860
	243,385
	177,562

	Less
Allowance for decrease in 
	
	
	
	

	
   value of inventories
	(61,842)
	(64,006)
	(60,898)
	(62,989)

	
	
	
	
	

	Total inventories, net
	178,875
	124,854
	182,487
	114,573


12
Deposits at financial institutions used as collateral
The Company

12.1
As at 30 September 2018, fixed deposits at financial institutions of the Company amounting to Baht 112.49 million (31 December 2017: Baht 111.30 million) were used as collateral against the letters of guarantee from financial institutions and to secure the credit facilities from financial institutions (Notes 20 and 30.1 (a)). 

Subsidiaries
12.2
As at 30 September 2018, a fixed deposits at financial institutions of subsidiary amounting to Baht 2.70 million (31 December 2017: Baht 2.70 million) was pledged as collateral for construction project with counterparty.

12.3
As at 30 September 2018, a fixed deposit at financial institutions of subsidiary amounting to Baht 10.61 million 
(31 December 2017: Baht 11.81 million) was pledged as collateral for short-term credit facilities and letter of guarantee with a bank.
12.3
As at 30 September 2018, a fixed deposit at financial institutions of subsidiary amounting to Baht 1.40 million 
(31 December 2017: Nil) was pledged as collateral for short-term credit facilities.
13
Investment in subsidiaries, associates and joint venture 
a)
Investment in subsidiaries can be summarised as follows:

	
	
	
	
	
	Thousand Baht

	
	
	
	
	
	Separate

	
	
	
	Ownership interest held
	Ownership interest held
	financial information

	
	
	
	by Parent (%)
	by the Group (%)
	Cost method

	Name of
	Country of
	Nature of
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	subsidiaries
	incorporate
	business
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	
	
	
	
	
	

	Siamrajathanee 

   Joint Venture
	Thailand
	Construction of 

   natural-gas 

   metering and

    transmission

    systems
	90
	90
	90
	90
	
	-

	
	
	
	
	
	
	
	
	

	SR Power Holding

   Company Limited
	Thailand
	Investment in 

   solar electricity 

   generation plant
	100
	100
	100
	100
	30,000
	7,500

	
	
	
	
	
	
	
	
	

	SR Commercial 

   Holding Company

   Limited 
	Thailand
	Investment in 

   car park 

   service
	100
	100
	100
	100
	98,000
	82,000

	
	
	
	
	
	
	
	
	

	Techtronic Co., Ltd.
	Thailand
	Field of flow 

   measurement 

   business
	100
	100
	100
	100
	272,684
	258,684

	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	400,684
	348,184


Subsidiary of SR Commercial Holding Limited

	TKS Venture

   Company Limited
	Thailand
	Car park service
	-
	-
	80
	80
	80,000
	80,000

	
	
	
	
	
	
	
	
	

	CAPS

   Company Limited
	Thailand
	Car park service
	-
	-
	64
	-
	16,000
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	96,000
	80,000
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Investment in subsidiaries, associates and joint venture (Cont’d)
a)
Investment in subsidiaries can be summarised as follows: (Cont’d)
On 10 May 2018, a Board of Director’s meeting of SR Power Holding Company Limited has passed a resolution to approve the call up the authorised share capital from existing shareholders from Baht 7.5 million to Baht 30 million for ordinary shares of 3,000,000 shares with a par value of Baht 10 per share. The called-up amount was 7.5 Baht per share, totaling Baht 22.5 million.

On 17 May 2018, the subsidiary fully received the called-up share capital and registered the increase in paid-up share capital with the Ministry of Commerce on the same day. 

On 4 July 2018, the ‘Board of Directors’ meeting approved the purchase of additional share capital of Techtronic Co., Ltd. of Baht 14 million, from Baht 6 million of authorised share capital to Baht 20 million, by issuing 0.14 million ordinary shares with a par value of 100 Baht per share. The Company paid the full amount on 26 July 2018.

On 20 July 2018, the Extraordinary General Meeting of the Shareholder of SR Commercial Holding Co., Ltd. (SRCH) approved the investment in the construction of a parking building at the Chiangmai airport project. SRCH has issued additional ordinary shares from Baht 82 million to Baht 146 million by issuing 6.40 million shares with a par value of 10 Baht per share which were registered with the Ministry of Commerce on 26 July 2018 and approved by the establishment of CAPS Co., Ltd. under a contract with Airport of Thailand PCL which has a registered capital of Baht 100 million. SRCH invested in 64% of CAPS Company Limited amounting to Baht 16 million and were registered with the Ministry of Commerce on 
6 August 2018.
b)
Investment in associates can be summarised as follows:

	
	
	
	
	Thousand Baht

	
	
	
	
	Consolidated
	Separate

	Name of
	
	
	
	financial information
	financial information

	associates of
	
	
	% of owner
	equity method
	cost method

	SR Power Holding
	Country of
	Nature of
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	Company Limited.
	incorporate
	business
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	
	
	
	
	
	

	C 2 C Solutions

   Company Limited
	Thailand
	Generating 

   electricity 

   from solar 

   power plant
	25.10
	-
	9,176
	-
	-
	-

	Soltech Solutions

   Company Limited
	Thailand
	Generating 

   electricity 

   from solar 

   power plant
	25.10
	-
	21,482
	-
	-
	-

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	30,658
	-
	-
	-


During 2018, SR Power Holding Company Limited entered into an agreement to acquire 25.10% equity stake of C 2 C Solutions Company Limited from Power Systems and Solutions Company Limited which is incorporated in Thailand. The subscription price is Baht 9.07 million. The objective of the investment is to invest in a solar electricity generating plant. The acquisition was completed when the conditions precedent specified in the agreement was satisfied in June 2018. 

During 2018, SR Power Holding Company Limited entered into an agreement to acquire 25.10% equity stake of Soltech Solutions Company Limited from Power Sun Solutions Co., Ltd. which is incorporated in Thailand. The subscription price is Baht 20.95 million. The objective of the investment is to invest in a solar electricity generating plant. The acquisition was completed when the conditions precedent specified in the agreement was satisfied in June 2018. 

c)
Investment in joint venture can be summarised as follows:
	
	
	
	
	Thousand Baht

	
	
	
	
	Consolidated
	Separate

	
	
	
	
	financial information
	financial information

	
	
	
	% of owner
	equity method
	cost method

	Name of joint
	Country of
	Nature of
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December

	venture
	incorporate
	business
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	
	
	
	
	
	

	Joint Venture 
	Thailand
	Construction
	
	
	
	
	
	

	   Siamraj and 
	
	   of a project
	
	
	
	
	
	

	   Tekhatat Co., Ltd.
	
	
	60
	60
	7,942
	2,933
	3,000
	3,000
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Available-for-sale investment, net
As of 30 September 2018, information relating to available-for-sale investment is as follows:
	
	Consolidated/Separate financial information

	
	30 September 2018
	31 December 2017

	
	Cost
	Fair value
	Cost
	Fair value

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Available-for-sale investment
	25,532
	8,835
	25,532
	13,455


During the period ended 30 September 2018, the movement of available-for-sale investment is as follows:
	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	Beginning balance, net
	
	13,455

	Less  Change in fair value of available-for-sale securities 
	
	(4,620)

	
	
	

	Ending balance, net
	
	8,835
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Investment properties, net

	
	
	Consolidated/Separate financial information

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2018
	
	

	Beginning book value, net
	
	8,062

	Depreciation
	
	(209)

	
	
	

	Ending book value, net 
	
	7,853
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Property, plant and equipment, net
	
	Consolidated
financial information 
	Separate 
financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2018
	
	

	Beginning book value, net
	72,797
	33,940

	Additions
	281,648
	33,866

	Disposals, net
	(731)
	(16)

	Written-off, net
	(26,372)
	(26,346)

	Depreciation
	(16,788)
	(13,369)

	Reversal of 
	
	

	· Provision for impairment
	31,633
	31,633

	· Accumulated depreciation
	(6,238)
	(6,238)

	
	
	

	Ending book value, net 
	335,949
	53,470
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Property, plant and equipment, net (Cont’d)
Leased assets, where the Group are a lessee under a finance lease comprise vehicles and office equipment:
	
	Consolidated

financial information 
	Separate 

financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	Beginning book value, net
	16,229
	9,976

	Additions
	27,831
	27,146

	Depreciation
	(8,288)
	(6,220)

	Disposals, net
	(715)
	-

	
	
	

	Ending book value, net 
	35,057
	30,902


As at 30 September 2018, land and building of a subsidiary of Baht 6.67 million were mortgaged as collateral for credit limit on bank overdrafts (Note 20) (31 December 2017 : Baht 6.44 million).

Land leasehold and building of a subsidiary of Baht 261.86 million were mortgaged as collateral for credit limit on bank overdrafts (Note 23) (31 December 2017: Nil).
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Customer relationships, net
	
	
	Consolidated 

financial information

	
	
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2018
	
	

	Beginning book value, net (Note 4)
	
	50,000

	Amortisation
	
	(3,810)

	
	
	

	Ending book value, net 
	
	46,190


Amortisation on the customer relationships is calculated using the straight line method and the estimated useful lives over 12 years. 
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Prior period acquisition
On 1 November 2017, the Group received an entire business transfer of Techtronic Holding Company Limited (T-Holding) including assets, liabilities and 59,998 share capital of Techtronic Company Limited at 100%. The Company paid by a cash of Baht 45 million and the remaining of Baht 208.62 million was paid by issuing on increase in the Company’s registered share capital, which was 76,700,000 ordinary shares at par value of Baht 0.5 per share at the fair price of Baht 2.72 per share.  The total price was Baht 253.62 million.
As described in Note 4, the Group completed the measurement the fair value of identifiable assets acquired and liabilities assumed of T-Holding during the third quarter of 2018.  In consideration of fair value of assets, the Group determined the measurement of the identifiable assets and liabilities and considered the possibility the Group received economic benefit reasonably.
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Prior period acquisition (Cont’d)
The following table summarises the consideration paid for T-Holding and the amounts of the assets acquired and liabilities assumed recognised at the acquisition date.
Consideration paid at 1 November 2017:
	
	Thousand Baht

	
	

	Cash
	45,000

	Equity instruments (76,700,000 ordinary shares, 2.72 Baht per share)
	208,624

	
	

	Total consideration transferred
	253,624

	
	

	Recognised amounts of identifiable assets acquired and liabilities assumed
	

	   Cash and cash equivalent
	15,690

	   Property, plant and equipment
	19,638

	   Inventories, net
	29,312

	   Trade and other receivables, net
	37,438

	   Unbilled receivables under construction contracts
	14,807

	   Retention receivables
	44

	   Other current assets
	820

	   Deposits at financial institutions used as collateral
	11,766

	   Customer relationships
	50,000

	   Other non-current assets
	1,010

	   Short-term loans from financial institutions
	(2,593)

	   Trade and other payables
	(44,698)

	   Retirement benefit obligations
	(2,108)

	   Advance received under construction contracts
	(14,909)

	   Other current liabilities
	(1,119)

	   Long-term loan from financial institutions
	(1,514)

	   Finance lease liabilities, net
	(7,250)

	   Deferred tax liabilities, net
	(10,265)

	
	

	Total identifiable net assets
	96,069

	Goodwill (Note 4)
	157,555

	
	

	Total
	253,624

	
	

	Goodwill - as previously reported
	197,555

	Reclassification (Note 4)
	(40,000)
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Intangible assets, net
	
	Consolidated
financial information 
	Separate 
financial information

	
	Computer software
Thousand Baht
	Computer software
Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2018
	
	

	Beginning book value, net 
	769
	756

	Additions
	243
	243

	Amortisation 
	(438)
	(434)

	
	
	

	Ending book value, net 
	574
	565
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Short-term loans from financial institution
Details of short-term loans from financial institution are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	


Trust receipt

	
	-
	18,146
	-
	

	Promissory notes
	20,000
	-
	20,000
	

	
	
	
	
	

	Short-term loans from 
   financial institutions
	20,000
	18,146
	20,000
	-


Interest rate from institutions are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	%
	%
	%
	%

	
	
	
	
	

	Trust receipt
	-
	MLR - 0.25
	-
	-

	Promissory note
	MLR - 2.00
	(MLR - 0.5
	MLR - 2.00
	-

	
	
	and MLR - 2)
	
	


As at 31 December 2017, short-term from financial institution represented trust receipt and was repayable within 5 months and secured by the subsidiary’s fixed deposits amounting to Baht 18.15 million (Note 12.3).
As at 30 September 2018 , short-term from financial institution represented promissory note. Promissory notes had maturity within 2 months (31 December 2017 : Nil) amounting to Baht 20 million (31 December 2017 : Nil) and secured by assigning the debt collection rights of the contruction’s customers.

Credit facilities 

At 30 September 2018, the Group has the remaining unused credit facilities with commercial banks for letter of credit, trust receipt and other credit facilities totaling of Baht 478.50 million (31 December 2017 : totaling Baht 345 million).
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Trade and other payables
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade payables - others
	217,564
	150,833
	175,289
	124,854

	Trade payables
	
	
	
	

	   - related parties (Note 29 (a))
	84
	-
	42,456
	32,198

	Accrued expenses
	96,132
	29,427
	75,895
	22,548

	Advance received for goods 
   and service
	49,275
	68,137
	42,018
	68,137

	Other payables - others
	3,743
	6,089
	1,649
	2,396

	Other payables
	
	
	
	

	   - related parties (Note 29 (a))
	1,562
	1,363
	1,562
	1,363

	Others
	-
	703
	-
	-

	
	
	
	
	

	Total
	368,360
	256,552
	338,869
	251,496
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Advance received under construction contracts, net

Details of Advance received under construction contracts are as follows:
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Gross advance received under
	
	
	
	

	   construction contracts 
	31,074
	22,434
	28,816
	18,055

	Add  Loss recognised from 
	
	
	
	

	           construction contracts
	6,786
	-
	6,786
	-

	
	
	
	
	

	Advance received under
	
	
	
	

	   construction contracts, net 
	37,860
	22,434
	35,602
	18,055
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Long-term loans from financial institutions, net
The detail of long-term loans from financial institutions as follows:
	
	Consolidated financial information

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December

	
	2018
	2017

	
	Thousand Baht
	Thousand Baht

	
	
	

	Current portion of long-term loan from financial institution
	-
	1,234

	Long-term loan from financial institution
	168,500
	-

	Less  deferred upfront fee
	(670)
	-

	
	
	

	
	167,830
	1,234


Movement of long-term loans from financial in institutions for the nine-month period ended 30 September 2018 are as follows:
	
	Consolidated financial information

	
	Thousand Baht

	
	

	For the nine-month period ended 30 September 2018
	

	Beginning balance 
	1,234

	Additional during the period
	168,500

	Payment during the period
	(1,234)

	Deferred upfront fee
	(700)

	Amortisation upfront fee
	30

	
	

	Ending balance
	167,830


As at 31 December 2017, there was a long-term loan from a financial institution of a subsidiary totaling Baht 1.23 million denominated in Thai Baht and unsecured. The loan bears an interest rate of 4% from first year until third year and for the fourth to the fifth year at MLR per annum throughout the contract period. The principal and interest are repayable monthly and due in September 2018.

There was long-term loan from a financial institution of a subsidiary of Baht 168.50 million denominated in Thai Baht. The principal and interest are repayable monthly.  The first installment due in June 2019 and the last installment by 2028. The loan carries an interest rate of MLR-1.00% per annum throughout the contract period. The loan is guaranteed by land leasehold rights, building and other company shareholder of TKS Venture Company Limited.
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Finance lease liabilities, net
The finance leases liabilities arising from lease agreements of vehicles and equipment as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Finance lease liabilities
	37,885
	18,818
	31,734
	11,389

	Less  Deferred interest expenses
	(3,093)
	(1,661)
	(2,650)
	(794)

	
	
	
	
	

	Present value of finance lease 

   liabilities, net
	34,792
	17,157
	29,084
	10,595


The movement in finance lease liabilities for the nine-month period ended 30 September 2018 comprise:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Beginning balance 
	17,157
	22,817
	10,595
	14,678

	Addition for the period
	29,505
	3,687
	29,025
	3,687

	Repayment for the period
	(11,870)
	(9,347)
	(10,536)
	(7,770)

	
	
	
	
	

	Ending balance 
	34,792
	17,157
	29,084
	10,595


The maturities of financial leases liabilities are as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	11,478
	6,266
	7,480
	4,087

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	23,314
	10,891
	21,604
	6,508

	
	
	
	
	

	Present value of finance lease
	
	
	
	

	   liabilities - net
	34,792
	17,157
	29,084
	10,595
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Other income
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the nine-month period ended 
	2018
	2017
	2018
	2017

	   30 September 
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Commission revenues
	6,281
	572
	6,281
	572

	Dividend income (Note 29 (c))
	-
	-
	37,500
	-

	Revenue from service
	545
	-
	1,327
	1,200

	Gain from sale and disposal
	
	
	
	

	   equipment, net
	3,594
	781
	3,656
	781

	Gain (loss) on exchange rate, net
	(1,179)
	1,340
	(1,179)
	1,340

	Gain from sales of short-term
	
	
	
	

	   investments
	2,911
	4,795
	2,910
	4,795

	Unrealised (loss) from 
	
	
	
	

	   short-term investments
	(1,385)
	452
	(1,385)
	452

	Other incomes
	5,921
	6,872
	5,861
	7,796

	
	
	
	
	

	Total
	16,688
	14,812
	54,971
	16,936
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Income tax

The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used by Consolidated and Company is 36.33% and 6.06% respectively (the estimated tax rate for the prior interim period was 7.51% and 18.28% respectively).

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	 (Unaudited)

	For the nine-month period ended 
	2018
	2017
	2018
	2017

	   30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Current tax
	5,072
	-
	-
	-

	Deferred tax
	1,582
	(3,151)
	3,142
	(3,456)

	
	
	
	
	

	Total income tax expense
	6,654
	(3,151)
	3,142
	(3,456)
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Dividends

The Company

On 26 April 2018, the Annual General Meeting of Shareholder of the Company pass a resolution to approve a payment of dividend to the shareholders at the rate Baht 0.045 per share with the total dividend amounting to Baht 30.45 million from its net operating profit for the year ended 31 December 2017. The dividend was paid on 24 May 2018.
On 26 April 2017, the Annual General Meeting of Shareholder of the Company pass a resolution to approve the payment of dividend to the shareholders at the rate of Baht 0.12 per share, totaling Baht 72 million, from its net operating profit for the year ended 31 December 2016. However, by the resolution of the meeting of the Company’s Board of Directors held on 10 November 2016, the Company paid out the interim dividend payment of Baht 0.06 per share, totaling Baht 36 million, to the Company’s shareholders in December 2016. The remaining dividend of Baht 0.06 per share, totaling Baht 36 million, was paid on 25 May 2017.
Subsidiary

On 24 April 2018, Siamrajathanee Joint Venture approved a payment of dividend amounting to Baht 25 million.  The Company’s portion is Baht 22.5 million which was paid on 11 May 2018.

On 20 July 2018, Techtronic Company Limited approved a payment of dividend amounting to Baht 15 million.  The Company’s portion is Baht 15 million which was paid on 24 July 2018.
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Profit (loss) per share

Basic profit (loss) per share is calculated by dividing the net profit (loss) attributable to shareholders of the Company by the weighted average number of ordinary shares in issue during the nine-month period ended 30 September 2018 of 676 million shares (for the nine-month period ended 30 September 2017: 600 million shares).

There are no dilutive ordinary shares in issue for the nine-month period ended 30 September 2018 and 2017.
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Related party transactions
As at 30 September 2018, the major shareholder of the Company is Mr. Kiat Vimolchalao.

The following transactions were carried out with related parties: 

(a)
Outstanding balances arising from purchase/sales and services
	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trade and other receivables
	
	
	
	

	Trade receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	-
	407

	
	
	
	
	

	Other receivables
	
	
	
	

	   - Subsidiaries
	-
	-
	479
	-

	   - Related companies
	233
	-
	233
	-

	
	
	
	
	

	
	233
	-
	712
	-

	
	
	
	
	

	Prepaid expense
	
	
	
	

	   - Subsidiaries
	-
	-
	-
	4,053

	
	
	
	
	

	Trade and other payables
	
	
	
	

	Trade payables
	
	
	
	

	   - Subsidiaries
	-
	-
	42,372
	32,198

	   - Related companies
	84
	-
	84
	-

	
	
	
	
	

	
	84
	-
	42,456
	32,198

	Other payables
	
	
	
	

	    - Related companies
	1,562
	1,363
	1,562
	1,363


(b)
Short-term loans to related parties
Changes of short-term loans to related parties can be analysed as follows:

	
	Consolidated financial information
	Separate financial information

	
	Thousand Baht
	Thousand Baht

	
	
	

	For the nine-month period ended 30 September 2018
	
	

	Beginning balance 
	-
	-

	Additional during the period
	33,000
	61,000

	Received during the period
	(18,000)
	(24,000)

	
	
	

	Ending balance 
	15,000
	37,000


As at 30 September 2018, short-term loans to a related party of Baht 15 million (31 December 2017: Nil) represented loan to a joint venture bearing interest at the rate of 5% per annum (31 December 2017: Nil). The loans are unsecured and are due at call.

Short-term loan to a related party of Baht 22 million (31 December 2017: Nil) represented loan to subsidiary bearing interest at the rate of 5% per annum (31 December 2017: Nil).  The loans are unsecured and due at call.
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Related party transactions (Cont’d)

(c)
Revenues from sales of goods and services/purchases of goods and services, interest income and expenses

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period 
	2018
	2017
	2018
	2017

	   ended 30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Transactions with subsidiaries
	
	
	
	

	   Sales of goods and service
	-
	-
	890
	2,610

	   Cost of construction
	-
	-
	1,016
	-

	   Dividend income
	-
	-
	37,500
	-

	   Other income and 
	
	
	
	

	      interest income
	-
	-
	270
	2,133

	
	
	
	
	

	Transactions with 

   related parties
	
	
	
	

	   Purchases of goods
	274
	258
	274
	258

	   Rental expenses
	2,591
	2,365
	2,591
	2,365

	   Service expenses
	3,694
	3,566
	3,694
	3,566

	   Other income and 
	
	
	
	

	      interest income
	730
	13
	730
	13


(d)
Directors and key management remunerations

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	For the nine-month period 
	2018
	2017
	2018
	2017

	   ended 30 September
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Salaries and other short-term 
	
	
	
	

	   employee benefits
	23,377
	18,467
	19,320
	18,467

	Retirement benefits
	857
	562
	632
	562

	
	
	
	
	

	Total
	24,234
	19,029
	19,952
	19,029
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Commitments and contingent liabilities 
30.1
Letters of guarantee
The Company
(a)
As at 30 September 2018, there were outstanding letters of guarantee issued by banks for electricity usage amounting to Baht 1.06 million (31 December 2017: Baht 1.10 million) (Note 12.1). The letters of guarantee were issued for certain service and construction contracts amounting to Baht 297.22 million (31 December 2017: Baht 166.65 million).
(b)
As at 31 December 2017, there were outstanding letters of guarantee issued by banks for secure land rental agreements for the operation of natural gas for vehicles segment amounting to Baht 3 million
Subsidiaries
(c)
As at 30 September 2018, a subsidiary had letters of guarantee issued by a bank for construction contracts with counterparties amounting to Baht 79.29 million (31 December 2017: Baht 164.84 million).

(d)
As at 30 September 2018, a subsidiary has letters of guarantee issued by a bank to secure sales of good and rendering of services amounting to Baht 7.67 million (31 December 2017: Baht 7.90 million).
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Commitments and contingent liabilities (Cont’d)
30.2
Operating lease commitments

The future minimum lease payments under non-cancellable operating leases comprise of land, buildings and vehicles are as follows:

	
	Consolidated financial information
	Separate financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Not later than 1 year
	8,737
	8,662
	8,223
	8,283

	Later than 1 year but not later
	
	
	
	

	   than 5 years
	19,824
	9,472
	10,935
	4,217

	Later than 5 years
	53,391
	39,804
	7,788
	792

	
	
	
	
	

	Total
	81,952
	57,938
	26,946
	13,292


30.3
Foreign currency forward contracts

As at 30 September 2018, the settlement dates on foreign currency forward contracts were ranged between 5 - 6 months (31 December 2017: ranged 1 month to 5 months) from the statement of financial position date. The equivalent Thai Baht to be received at the contractual exchange rates of the outstanding contracts were:

	
	
	Consolidated / Separate
financial information

	
	
	
	30 September
	31 December

	
	
	
	2018
	2017

	
	
	
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	USD 1.01 million at average rate of Baht 32.81 per USD 1
	
	
	
	

	   (31 December 2017 :  USD 0.61 million    
	
	
	
	

	   at average of Baht 33.39 per USD 1)
	
	
	1,006
	20,393


30.4
Legal lawsuit
During the year 2012, the Company received 42 notices of import duty assessment from the Customs Department. The notices claimed that the Company should have paid the underpayments of import duty, value added tax, related tax penalty and other fees in amounting to about Baht 65.89 million, 
(31 December 2017 : Baht 65.89 million) which was already recorded as a liability under “Provision for import duty and value added tax”. The Company has appealed and filed to the Appeal Board against such claims. Currently, the outcome of the case is under the consideration of the Appeal Board.   

26

